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Causality Between Urbanization And Industrialization:
A Case Study of Suzhou City, An hui Province

Fang Yebing
(College of Territorial Resources and Tourism, Anhui Normal University, Wuhu, Anhui 241000, China)

Abstract: There are few researches among empirical research on the causal relationship of urbanization and
industrialization in less developed areas. The purpose of the paper is to discuss the causality between urbanization
and industrialization in Suzhou city, Anhui province. Stages of development of urbanization and industrialization
of Suzhou city are analyzed by Chenery-Syrquin's standard patterns. Then, causality of them is further analyzed by
methods including Co-integration test; Granger Causality test. Results show: (1) the level of industrialization and
urbanization of Suzhou are at the early stage of development, which are below the average level of China. (2) Ur-
banization is highly related to the industrialization in Suzhou city, but the former is lagging behind the latter. (3) It
is important that the level of urbanization should be improved so as to develop the industrialization, because ur-
banization is Currently Granger causality of industrialization in Suzhou. (4) the level of urbanization in Suzhou is
of long-term stable co-integration relationship with the ratio of the value-added of the secondary industry and the
tertiary industry. (5) The ratio of the secondary industry elasticity is 0.21, while the ratio of the tertiary industry
elasticity is 0.86. That is to say, the urbanization contributes more to the tertiary industry than to the secondary in-
dustry. It is concluded that, as a whole, we should make preferential policies to accelerate the population to gather
more in the city area so as to make urbanization play a more important role in the industrialization in Suzhou city.

Key words: urbanization; industrialization; chenery-syrquin's standard patterns  co-integration test;

Granger causality test; Suzhou city
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