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Abstract ; Natural gas is a clean, high calorific value , multi-component gas mixture and can effectively promote Chinas economic , so-
cial and environmental improvement . With the widespread use of natural gas, the development of Chinas natural gas industry chain is
presenting its uncoordinated performance seriously , so efforts need to be made on the analysis of the history of the development of
the natural gas industry chain and understanding of the mechanism of its coordinated development thus to promote its progress and
upgrading . On the basis of developing a "dumbbell" model , a discussion is made of how it was developing in the upstream , middle
stream , and downstream of this industry chain in prior periods and what the principal contradiction of the uncoordinated development
is in this chain. Then, according to the basic theory of economics, some countermeasures are presented to solve this phenomenon of
incoordination such as rationalizing the gas sale prices, reducing the unnecessary demand of downstream users . and boosting the ra-
tional development of the upstream . At the same time , according to the basic concept of industrial upgrading , the "dumbbell" model
is used to analyze the progress of the natural gas industry chain as well as its upgrading measures, which are considered to rely on
technological progress , management innovation , economic policies , and regulations adjustment .
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