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Abstract: The benchmark price of natural gas accurately reflects the supply and demand relationship of natural gas in the regional market
within a certain period of time. It embodies the true use value of natural gas, and is a natural product of the market-oriented reform of
natural gas. With the rapid development of China's natural gas industry, establishing a representative natural gas benchmark price that can
timely and accurately reflect the supply and demand of the natural gas market has become crucial to the reform of the natural gas market.
This paper thoroughly analyzes the market-oriented reform of natural gas in the west, particularly with respect to the establishment of
benchmark hubs and prices in mature natural gas markets, and proposes recommendations on shaping China's natural gas benchmark price
system depending on the market realities and challenges. The following results are obtained. First, establishing a free competition market
with benchmark hubs and promoting the transformation of pricing mechanisms are important paths of European and American countries.
Second, a solid foundation has been laid in China as the market-oriented reform of natural gas industry has been advancing in an orderly
manner, and the number of trading hubs has gradually increased. Third, to establish the benchmark price system of natural gas in China,
it is necessary to accelerate the construction of benchmark hubs, explore the cancellation of station price management, and promote the
market-oriented reform of terminal sales prices. In conclusion, establishing a benchmark price system for natural gas will help enhance
the stability of China's natural gas market, enable China to set the price of imported natural gas, improve the capacity of energy supply.
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