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The impacts of E-commerce development on rural residents’ happiness under the
background of digital economy
BAI Lin, Li Ming-yang, CHONG Cong
(1. School of Finance, Renmin University of China, Beijing 100872, China; 2. Research Center for Rural Economy,
Ministry of Agricultural and Rural Affairs, Beijing 100810, China )
Abstract : Improving the sense of well-being of rural residents is an important goal to accelerate the modernization
of agriculture and rural areas and promote the strategy of rural revitalization. The role of E-commerce and other new
information technology in improving the happiness of rural residents has been widely discussed in the academic field.
Based on the micro data of China General Social Survey (CGSS) and the theory of happiness economics, this paper
analyzed the relationship between E-commerce and rural residents’ happiness and further discussed the mechanism
by the Ordered Probit model and the intermediary benefit model. Results show that the average subjective well-being
of rural residents is 3.870, which still has some room for improvement, and the happy rural residents who participate
in E-commerce are 5.54% higher than those who do not. Rural residents’ participation in E-commerce activities can
significantly improve their subjective well-being. E-commerce participation will bring significant welfare effects to
youth and rural residents in the central and western China. Mechanism analysis shows that E-commerce participation
can improve rural residents’ happiness by improving social trust and income. Therefore, this paper suggests continuing
to strengthen policy support, encouraging E-commerce participation in service innovation, increasing farmers’
E-commerce skill training, and promoting the continuous improvement of rural residents’ sense of well-being.
Key words : digital economy; E-commerce; subjective well-being; income; social trust
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Table 1 Descriptive statistics
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Table 2 Cross analysis of E-commerce and rural residents’
subjective well-being (%)

ER Ve = JEVEN e Es
A A 1.39 2.25 1.09
A 2R 6.68 7.87 6.29
VA AR 12.96 14.98 12.18
ey 61.32 56.55 63.20
ERE=i 17.65 18.35 17.24
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Table 3 Benchmark model estimation results
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5] -0.098%** 0.022 -0.130%** 0.028
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ZHE KT 0.030%** 0.004 0.036%** 0.004
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Table 4 Results of the two-stage least square regression model
- B 1 5L 2
AT R ] B bR
i 0.134%* 0.058
[7] 4 DX HAt A P L 2 5 LA 0.456%+* 0.102
—BB FAA 56.99
Pl AR RECTH] RECHH]
B PR B L L
FEAS 6 709 6709
RS HETENERENTREERIE
Table 5 Robustness test
OLS Ordered Probit 2SLS
S M Fraftis ¥ bRt M bR
LN 0.025%* 0.011 0.158%% 0.077 0.139%* 0.070
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AR 6709 6709 6709
DWH £555 Chi2 10.782
BB FH 56.88
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Table 6 Heterogeneity analysis by age and region
- AERE HiIX.

T HIE it BIF R i P
G 0.165%** (0.067)  0.088 (0.065) 0.323 (0.322) 0.102 (0.075) 0.185%* (0.074)  0.179** (0.086 )
P A L L L L L L
A oy AR i Ll WEE WEETH Al [REEH RECHH
KA & 1326 3155 2228 1926 2658 2125
DWH #:55 Chi2 13.634 9.278 10.192 8.329 7.836 7.513
E—BrB FAE 53.11 52.39 52.85 55.68 54.29 53.52
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Table 7 Macro-welfare effects of E-commerce development

s i 3 L 4
AF R 23 2
SUBHL TR 55 R R AR L 0.004*** (10.001)
At R 25 5% 1.374%** (0.358)
Pl AR RECHH RECHH
B AR RESHH RECHH
AR 6709 6709
DWH #55; Chi2 9.051 10.648
BB FH 233.72 89.46

HEAT HL 1 9500 Bl s P m RN R R At S {F K
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XA A JR B T S AR R 5 i 24 4 R0,
FL 1 5538 1 B e A Bt (S AR i i (B S
TR A HUEIAEAE . [RIRT, S T S5ienta i,
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