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1.1 Markov &t&RE

5T Brown BENALAL (401U Brown 123)) . BkI HUd AUy B @z it ot
FERE R SCER AT LA 2, anscik [1-7) 45
EH T2 4 UG A B AR R B A B, IR SR )z S R AR, A AR E AR
%, /& Cox-Ross-Rubinstein [ — XAALAL (BTM), HT7E3E X EABCE Wit 18] 7 AR, &
BTz B TIABUE . BRI I7 T, X R g i R R T AE 5. fHa2, BTM ) —
R S 2T RIIE Markov TEFi. Markov J& T BIS = /15341 T4 uﬁﬁﬁiﬁfﬁﬁﬁﬁﬁﬁ, A
AT AT IR HMESE
i, Zhang B 32 T BURAS I Markov 8EA8AL, DAOREY BTM (1 18] e (8 T 202 b 3. 7E5C
Bk [8] HY Markov HEREALE F T ASEAL 5 MNIESR5%, Wimsh i Z R, BT e B VA&
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TSI T S ORRAE, ZEAH QIR RN SMAS RS 2 B AT ). s Ak, 425 FlofR S 22 8] kR 5 iAo 5
i, 76 SCHR [8] H A Markov #8544 LT Brown &3 (GBM) 'S ME. XML SY SO )T
HA K. FET Markov MRS KA SRR W AZESCHR [9,10] FRAR3. Horh, SCHR [9] $2tH T — A& T
JE 525 413 A Markov 85 A5 R BCRAM AR AR Y. STHR [10] F| Markov #ERFRHI 2 I % /& Markov 4
IXFN TSR, e, SCHER [10] H R TT AR AT GBM (AL ALAE T, “BiEe & B BEHLBEER 2
V) 18 BsF 1) ) R AR, T 98 828 A Bk BR ) IR BSOR I ABL. Markov 85 3R Z) AR AL ) — AN EAMO AR R 2, &
RIS A AR AL T ). XA A B AE SR [11] B Lz i v T 3 20 M v R BRARR) . 2B 2RI PR 1] el
W, BT AHSCH) Hamilton-Jacobi-Bellman (HIB) J5F252 —Fr 1), X7 A28 70 A 2 AL S 1) 5T Brown
BN A 2

1.2 KREBREXZGHHEEN

AT 32 I SR AE I SR Ty o T SR, X EER VR TN IR 1 A ek . WAR, X R AR
BENAEAS Gy i R P a5 S 1 5 52 ()38 40, b dg i (0 I 52 S HE DN 2wt 9 1 AR IS [|). 4l 2,
Zhang 12 HEFLT PN TE (AR RS RIS PR AT A 1 S HEDL. Guo A1 Zhang 3] BFFL T 3 AR
AU GBM BB s A AE. A8 6 V1A 0738, AT RE a8 in) @ 1b pic tH— AT 72
T 7 () B RS I )

KT SR ), B0, Bensoussan %5 A M) ERR T AR o) AN S5 15 HE 1R e e S, HL A A
RGN S H I SN 25 . T B, B R AR AR AR SRR [14] HOME— R, Bl S, ER AR A TEIAEL T,
Bensoussan &5 A 1) BGHE T WSk ZE K {25 b (1) AN A 36 fg 45 5 SR At Al Tdi ik 0 B 1) ) R V5 1« T3 5w 4
4Rl 37 B A0 B G ORI 45 K I & i AR A% 2K, 38 A o] dUAe) A B R 255 TSR [15) R g 455
- PRIE A TE AT ep (5 SN 76 SCRIR [12] Y, Zhang #E S H TR I AT O FR B 2E AL 5 B
FEBEFEI, TIAESCHER (8] H, BEFT 1 — DT A SIS 1) Markov BEREAY. [ X eI M 4551, Z Mt
SR SR KPR T H O IF R R T a0, Yin 26 A0 B BENLEZ B AR FI B Helmes 7]
TER MR 7%, h4h, Merhi F1 Zervos 181 fR4ETE GBM it 8L R BRI, BF A T # %
RE 7 1 3 ) . 7E BB — R A T A A5 B S BL ) ) Y Lokka F11 Zervos 19 fifgk. L4k, Du Toit Al
Peskir 20 W50 T 7£ JLfA] Brown 123} Wifa] 75 W& H A5 B 2210 1) #. Henderson 11 Hobson 21 51 T
TE S A B A5 IS 47 1) (RO RE T (160 IS K380 5 5. % T de 0152 B 0 G i ) B2 ) (RO FE4E. Peskir Al
Shiryaev 22 [1]45 AT DA 2.

IR SCERA — AL FRRE A — RGERUIT A B . A BCR AR NG, SRR AT AT, HAE,
— PR RERR R 2RI R0, BRI T RE. — PR RS2 H K5 SR I SR
&, 1B i 8] B, A kS R Ay . LA Brown 18 sl A S Al ) R 2 % 22 HH S (R U L T 9.
B, Pemy 5 N (23250 i F Bl AL428 il RO BEATLIE I (19 77325, WAL T T A RIS AL I K 2 i S 1 e S 2R
W e, 7RIS SO AR R R SR R R R i SO, AT A T R AR SR AL BRI A ] . AN [
T — M R A, AR R A, B RN A, SR ERAS O T A h 4 B SR

1.3 ZAXKN

AT R AL T Tl B H R ) Markov BT RS IR 65 19 AL, SR A g o st 1 A ) 50 5 5.
JEEEEMNFE AR E 2 — A Markov BT AE Brown 83 AR HIRIAY. FEX M T, Markov BEIR
A AT DA T E M M R G B g AT A U, IX A6 73 Markov BER FTRLMIK). B 1 E M@ EIE, Frik Markov
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BT BATRE S S RIS T IR MRS AL S RS Markov BERAR, SRS H AR
HEN, JFARATAH LK) BRI EL 26 Rp ) 3, BRATISR AT PR 22 70 (R TR R R A L P Bl 25 L 1), 3R A5
BUMEACE. ASCRHARE AR 5 2 TR W BRI E; 5 3 Wi R BPERT; 55 4 753k
H A RAZ 1) R BB T 5 5 TEUN TR SR, XL SLIe 45 R 1 AT E B
2 [E)EEAR

FATH X (1) Lo BEEHIM R, i 2

dX(t) = X(Op(a()dt, X(0) =, (2.1)

=

Foat) e M = {1,2} R DWAREHIESEN ) Markov . BB N 2R E SRR B &,
(t) AEAE ¢ W ZIRT S ARG, w(t) RS I R BA B AR EL ] et #EmT DL . % e
RAHERZ 1 B, AT =0,1] £tk K5, TITH

o <

dY (t) = u(t)dt, Y(0)=y, u(t)el. (2.2)

AN FPIR A 25 ]: Q = (0,00) x [0, N] Al Q = (0,00) x [0, N]. Markov % a(t) HIAERICUIT:

QM—(_MM Mw), (2.3
/\2 ('LL) —)\2 (u)

Frp () AT Ao () ARIE I FE SR R 2L
g 2.1 FAMBBE N KO,
(A1) p(1) A u(2) 2CHFE, A p(1) > p(2);
(A2) PIHHIAR A () F Mo () WIR:

/\1(u) = a1u + bl, a; > O, bl > 0, (2 4)
/\z(u)z—agu+62, az >0, by >0, by—as>0. .
EX 2.1 FATRE— N w() BRTYME (z,y,4) € @ x M ZAEVFH, 1%
(i) u() & Fr = o{X(s),a(s) : s < t} TERLAY;
(i) u(t) € D XA t > 0 BAL;
(iif) XS EPRAS T HE.
(X(),Y(t) e QX FTER t >0 L. H Uz, y,i) BARKT (2,y,4) T Al B FHIEHIES.
ik p > 0 FARMIE. AU p > (1) FFE X
J(@,y,i,u(-) = E{/OO e Pg(X (), u(t))dt | X(0) ==z,Y(0) =y, a(0) =i, (2.5)
0
H gz, u) ZIEITWE R
PATTH ) B G M TR w(-) € U 818 J(x,y,4,u(-)) B 2EKAY. HEER
V(z,y,i) = sup J(z,y,i,u(-)). (2.6)

u(-)eU
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—HEE N, HIB TR RS (S WCHR [26, 55 A4 1) N

OV(w.p.i) | OV(r.y.i)

Oz oy 9@+ QV(z.y, )], (2.7)

pV(x,y,i) = max {u(l)x

ST 0<y<N,i=1,2, Hr

KT — 2P BOLFER HIB 7 FE, 2 WCHR [7,27].

3 FEHR

AN PRSI FEG R, U, X AR o, EREUE KT (z,y) Lipschitz #4282, HIKIIE
B, H R ESERR B2 HIB HREMME—fR. S8 )5 4 i A A, a3 e e s R B R L. BAR
(1 B IR 1 7E 4 ST R T,

(A3) BB p > p(1) > p(2);

(A4) g(x,u) = go(z)u £ go &M AT FHFHH 2(0/0x)go(x) Al 2%(0%/0x?)go(2) T FI.

F 3.1 MR B (A4) FARB TR ST R KK s, 2 h(z) = min{z, k). go(x)
N h A%

2

()
Do 8) = V27 P 2n3

FIER, A4, XT8N no, BATATLLH go(x) EIT h(x). 7ESELERY, FTE R EME A BRI

FrCL, JE U Rk AR /N no, FATTLLH go(z) KIEIT 2.

3.1 {ERHHEYMHER

T 3.2 DAoL,
(1) X TAERR (z,4), V(2,y,4) KTy BFEE R 3L
(i) ATAERER 4, V(z,y,i) &R T (2,y) Lipschitz ZELLH). HALZ UL, /A7 K F Ky {15

V(x1,y1,1) = V(x2,92,9)| < Ki|z1 — 22| + Kalyr — yo|

T (w1,91) W (22,y2) 1E Q HEAL
WERR AN TIRAESE —NER, S ie M. FATHIE 0 <y <y2 < N, Uz, y1,i) C U(x,y,9). e
u(-) € Uz, ya, 1), BAVHE u(-) € Uz, y1,1), MiH

V($7ylai) = J(xayhi,u(')) = J(IayQaiau('))'

BN w(-) RAEER), FTEL, V(z,y1,4) > V (2, yo,1). IAEIEWSE A58, AT E0E

X@xmp([u@@ﬂ%.

500



HEREE B B4 B 5 W

KFAEEN 21 >0 M 29 >0, U(x1,9,4) = Uz, y,i), T 0<y < N oL, 4

¢
H(t) = exp (/0 ,u(a(s))ds).
BATHE EX(t) = 2Ee"® . { Dynkin A=, A5 3]

t t
eHM =1 +/ E[e®) u(a(s))]ds < 1 +u(1)/ E[ef®)]ds.
0 0
i Gronwall A, AJ#3 Eefl®) L erMWt K, EX(t) < zer(Wt. A, FRATAT LLUER],
Ee 77X (1)< x (3.1)

X TALTEHERS 7 AL, 455E 21 > 0 F 29 > 0, R TALEN u(-) € U(zy,y,i) = U(xa,y,1), TAH
|71 — 32|
p— (1)
BAVETEAENH V(x,y,i) KT y & Lipschitz BELLH. SAIER 3.2(1) 1 (3.2), RATR FIEHXTF
0<y1 <y2 <N,

[J(z1,y,5,u(-)) — J(x2,y, 4, u(-))| = |x1 — x2|E/ e~ (P=rMtg < (3.2)
0

V(x,y2,1) = V(z,y1,1) — (w+ 1+ Z_Zg;>ly1 - yal.
B uo(-) € Uz, y1,9) 115 y1 + fg uo(s)ds = N FFH
V(xaylvi) < J(%?Jla@“()(')) + |y1 - y2|

AL, A 1 =inf{t > 0: fo ug(s)ds =y — yo}. A3 E

t
/ uo(s)ds = y2 — 1. (3.3)
0
5E 3L
a0 {0, Ho<t<r, -
uo(t), #Ht>r

E, u() € Uz, y, i), MH,
|J(x, 91,4, u0(:)) — J(z,y2,4,u(-))| < E/OO e PEX () |ug(t) — u(t)|dt = E/T e PEX (t)uo(t)dt.
0 0

IR, BATTISAIE i
E / ¢ P X (Hug(H)dt < (x + Dlys — ys.
0

H L, W@ R, BATH

E/OT X (t)uo(t)dt = E[QPTX(T) /OT uo(s)ds} + E/OT ept</OT uo(s)ds) X (t)(p — u(a(t)))dt.

CF1 p > (1), B (3.1) 1 (3.3), 13

{e PTX (T uo(s ] (y2 —y1)Ele™”" X (7)] < z|ly1 — 2.

(e}
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Al | (3.1) A1 (3.3), BATA

B[ [ walsiis ) x(Oat < =) [ e X< =) [ el O

_ Y1 — v2
p—u(l)'
B,
oo = Jomei. TN < (o4 2242 Y gy = )
e
V(z,y2,9) = J(x,y2,%,u(-))
T ivua() = (1 E= 22 Yy
V(z,y1,i) <a:+1+ — 8>|y1—y2|.
EFIFEE. O

BATE T @ 3.2, BEHEIEY V(x,y,i) AME—RVER. 0T 25 AR G SOk, FRATT
WIEH 2 WoCHR [28,29).

IR 3.3 (HREL V(z,y,i) £ Qx M MR,

MERR  EE, FATEM V 22 (0,00) x (0,N) HEIRVE g, 5 TARATHIE I 7, Shas MRl vEE )5
YRERAN,

V(z,y,i) = ur(nfgj { e P X(t) -l—e_ptV(X(T),Y(T),Oé(T))} (3.5)
MEPEA i€ M RIL. 45E (X(0),Y(0)) = (z0,y0) € (0,00) x [0, N], & ig € M, p(z,) € C*((0, 00)
x [0, N]), 1843 V(z, y,zo) o(z, ) ( s yo) KIS N (20, yo) T SR ER/AME. AK—BE, BATAT
MBS V (20, 50, i0) — @(x0,90) = 0. 2 7 1EN o) B IRBEERETE]. 11 H., 4 70 € (0, 7] 1EA—/MER,

ﬁ%ﬁ?0<t<m4X®Jﬁ»ewaw&jq%ﬁﬁﬁu@=u6Rﬁ?%6MmLu%*4
WL S u(-) € Ulzo, yo, i) AL, TIH, 3Tt € (0,7), V(X(t),Y(t),) —o(X(t),Y(t)) >0 L. %
E 00 <7, A (3.5), ATH

9
V(xo,yo0,70) = E/o e P X (s)u(s)ds + Ee PPV (X (),Y (0), (). (3.6)
7E X
Wy.i) = o(,y) + V(z0,%0, %) — ¥(0,%0), iE Z = 1:07 (3.7)
V($7y7l)7 7517&7/0
i Dynkin A3, &A1A
Ee™P4(X(0),Y(0),i0) — ¥ (2o, yo, io)
o [ e d Dp(X(s),Y (5)) Dp(X (s), Y (s))
= E/o e {u(zo)X(s)&T + u(s)a—y
+ Q(u)Y(X(8),Y(s),)(io) — pp(X(s), Y (s), io)}dS- (3.8)
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BATEEN (20, 90) 7 V(x,y,i0) — @(x,y) KRERHRAME, X+ 0<t <0, BATH

V(X(1),Y(t),i0) = o(X(2),Y (1) + V(0. Yo, 10) — (0, y0) = (X (¢), Y (£), io)- (3.9)
AR
Ee="’V(X(0),Y(0),i0) — V (20, Yo, i0)
>E/O‘) epe{ﬂ(iO)X( ) 2eX (8:)3 Y(s)) M(S)Bs@(X(;;,Y(s))
+ Qu)Y(X(s),Y(s),-)(i0) — pto(X(s), Y (), io)}d& (3.10)
A, A (3.9) 5 RERAT,
Qu)¥(X(s),Y (s),)(i0) = Qu)V(X(s), Y (s), ) (i0)- (3.11)

BTk, 77 (3.10) BT
Ee "'V (X (6),Y(6),i0) — V(9607y07i0)
0
0

+QUIVX(5), Y (). )i ~ pV (X (61, V(5. i) . (3.12)
#IF (3.6) Al (3.12), FATEH

6
028 [ e uli)x (s ZEECLTLN 4 FATLTE)

T uls)X() + Q)V(X(s). Y(s).)(io) — pV (X (5). ¥ (s), m)}ds.

20— 0, FATAT AT H
p(X(s),Y(s)) 9p(X(s),Y(s))

wetr {u(lo)xo ox tu Oy

+QW)V(X(s),Y(s),-)(i0o) | — pV (w0, 40) <O

+u(s)X(s)

R, v o2 fh 1 .
THECHEAER V2L (0,00) x (0, N) HFIIENE T, BEIFAEmIL. 4 i € M, WAFE (20, y0)
€ (0,00) x (0,N) F1 § > 0 MEAFX P 356 u(-) € U,

u(io)xa“"g;’ vy ua@(a”;’ Y 4wz + Q) (@1, )io) — pV (9 i0) < —0 (3.13)

(AR N (20,y0) FHOL, HH € C2((0,00) x (0, N)), 113 V(z,y,i0) — o(z,y) WIFIE (20,v0) 1E

N(zo,yo) FHIERKAE. AR—BME, AR V(2o,y0) — ¢(z0,90) = 0. 2 u(:) € U(zo,y0,i0). 2 7T
ENIERE o) MIEE—IRBEERR[A]. & 70 < 7 AEN—MEB, AT 0<s <7 < 7, (X(1),Y(?))
€ N(zo,0), V(X(t),Y(t),i0) — (X (t),Y(t)) <0. 25, XF 0<0 < m, BATH

0
J (@0, Yo, do, u) < E/ ™" X (s)u(s)ds + Ee™ "V (X(0), Y (0), o)
0
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<FE /0 e "X (s)u(s)ds + Fe "’ p(X(0),Y(6)). (3.14)
0
BAVFNIE (x0,90) A& V(z,y,i0) — oz, y) MR ERKNE. B (3.7), X+ 0<t <0, BATH
V(X(1),Y(t),i0) < @(X(t),Y (1) + V(20,0 i0) — (0, y0) = Y(X(t), Y (t), o). (3.15)
FAlHh, FRATH
Qu)(X(s),Y (s),-)(i0) < Q(u)V(X(s),Y(s),-)(i0)- (3.16)
fEH (3.8). (3.13) 1 (3.16), FA1H

0
T, u) < B [P (=5+ pV(X(3). Y (9,i0) = i) X (9 22T FECH VL)

Q)Y (X(5). ¥ (5). ) i))ds + Ee o X(0), Y (9))
B [ e 0 pU(X(9), Y (9. i0) ~ i) X (9 PSR BT
— QU (). Y (5), ) (io))ds + Be (X (), Y (). i)

< —E/ e "*dds + (2o, yo)
0

=-F /T e P%0ds + V(I’o,yo,io). (317)
0
STFIrA T EFRES e U BB, BATE
V(xo,0,10) < —E/T e 7*0ds + V(z0,%0,%0)- (3.18)
0

X5 6 >0 MHELFE. B, Vie,y,io) 28N &5, M—dar bl Sk [30,31) 72
1531, O

3.2 BFREH

YT i e M, BATEEY Vi, y,i) € OV Q) MIETE. %, &€ i=1. A, Viz,y 1) ilie
HIB 2. B o(x,y) = V(z,y,1) + By — N), o 8> 0. )5, V(z,y,1) — (z,y) 1 (z0, N) PEIHK
AME. BA'E TR B L, A1

{ua‘P(g(;/aN) + g(@,u) + a1(V(xo, N,2) — V (20, N, 1))u}
OV(zo, N, 1)

a9 + g(z,u) + a1 (V(x0, N,2) — V(z0, N, 1))u} (3.19)

<max<u
uel’

F—J7 M, FATS A,
{ do(xg, N)

max< u
dy

nay + g(z,u) + a1 (V (29, N, 2) —V(xO,NJ))u}

= max {u(av(mO’N’l) +B) + g(z,u) + a1(V(zo, N, 2) — V(xo, N, 1))u}

uel 8y
> mealz({ 8V($§?;N, D + g(z,u) + a1 (V(xg, N,2) — V(xg, N, 1))u} (3.20)
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g

max
uel

{W + go(wo) + a1 (V (w0, N,2) — V(x0, N, 1>)} >0,

BORFEHIIC v = 1. X5 (3.19) M1 (3.20) FJ&. B 8 > 0, ATLZA

OV (z0, N, 1
e { ) )+ 0V (a0, ,2) = Vi, 1)} <0,

FIRE, 24 i =2, T/ATH
max {(8@/ +90($0) + al(V($0,N,2) - V(l‘o,N, 1))} <0.

1E y =0 B, ARG, BN w(t) >0 415 Y(t) > 0 XFRrE M ¢ oz,

3.3 RIEHERR
PRGN RTH R Y6 IE B B
EIE 3.4 XWTEA e M, % v(,-i) € O (Q) 158 HIB R —AM#E, N

v(@,y,i) 2 J(z,y,i,u("))

XTI P VEIAES] w(-) BROL. RN, 4

v(z,y,1)

dy
v(x,y,1)
F)

Q

+ go(ﬂi) + al(v(a:,y, 2) - U(Ji,y, 1))} <0,

)

&
—
s =
oF D

Q

+ gO(:C) + al(’u(z, Y, 2) - U(xv Y, 1))} > Oa
Y (3.21)

ngj)+mmw—aﬂﬁ%yﬁ)—d%yﬂD}<@

v(z,y,2)
) ay
BAITTH vz, y,i) = Ve, y,i) = J(x,y,4,u*(-)). WEZUL, o HICEH]
WERR X, B (e, y, ), (BRI v € U, MRHETZ (X(-),Y (). H Dynkin A, BATH

QD

e

®
=
N2
—
L
o
Q

+ go(z) — az(v(z,y,1) —v(z,y,2))} > 0.

Ee "To(X(T),Y(T),(T)) — v(x,y,1)

_ sl (X (s),Y(s),i) = Ov(X(s),Y(s) i)
E/ e ” [ o +u oy
(u)v(X(s),Y(s),)(i) — pv(X(s),Y (s),1)|. (3:22)

BAIEEN v(z,y,4) & HIB TR — M
v(w,y,1) +u30(way,i)

po(z,y,7) = max p(i)r—— oy T9@uw+ QW y,)0). (3.23)
aIHel], &ATE
Ee "Ty(X(T),Y(T),a(T)) — v(z,y,i) < —E/O e Pg(X(s),u(s))ds. (3.24)
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4 T — oo, TATH -
v(x,y,1) = E/ e Pg(X(s),u(s))ds. (3.25)
0

Bk, sepiizmlin T

ov(x,y, 1)

S (o) + QU)o ) (). (3.26)

u*(xz,y,1) = arg max {u
u

SEFHIF e O
I 3.5 AXHEHERD 1 NFMEE. XIREIFEABTZ. 2 FRATHE 2 B A A s A D 4 i
fi, BATPT AR R AR 45 3R, DM MR AT A [ 2 10 DLREUE Mo N S RS2,

4 HERE

BRI ORI, EHRT HIB TRERGHI ST (T AR) 75982 — MIRMERIAESS.
VRN — AN AT g, AT 5R07 RE A BB AR

AT IE A B IRE ML, IFRIEWSIBITRE (2.7) BIME—RRVERE. 2558 IEBEEL «, A1)
5 R8T T A R e A ) S PR K Vi

Vi(z,y,1) = GS?p ) E {/000 e P min(X(¢), k)u(t)dt | X(0) = z,Y(0) = y,a(0) = z] , (4.1)

MM HIB RN

. xaVK(:c,y,Z) +U3Vn(w,yﬂ)

PVel@,y,7) = e {u(z) oz oy

+mmumm+anuL%»@]
0<y< N, i=12 (4.2)

FHMN ) Hamilton PR A

I}n(m, y,4,V,D;V,D,V) = mglzc[u(i)mDmV(x, y,1) + uD,V(z,y,1)

+ min(z, k)u + Qu)V(x,y, ) (@) — pV(z,y,1)]. (4.3)

P b=, JATCEUEY], [E RV, 2 TT1E

H(z,y,i,V,D,V,D,V) =0, XIT (2,y,u) €S x M (4.4)

PIME—Z R B VERE. TH, Mk — 0o B, Vi, — V X TRTAEMN (z,y) BOL. Fi, AT FEERE v,
EE AR, BATFINEEE IR TN 2 >0, B 2 =logx, & V(z,y,i) = V(logz,y,i). 2Ra,
BATH _ _
v _avL v _ov
dxr  dzx Oy Oy
R, & MAE (4.3) ) Hamiltonian PRECERK T
H,(2,y,i,V,D,V, D, V) = max[u(i) D, V (z,y,1) + uD,V (x,y,)

uel

+ min(z, k)u + Q(u)V(z,y,-) (@) — pV(z,y,1)], (4.5)
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A TG LU R TR
W (wyi)  OV(wy, o
mae [0() TG 1 W T ity + QT ()0 — V(i) =0, (46)

BT (2,y,1) € Rx [0, N] x M. BATATLAER G FE (4.6) FAAEME—FIZEM V. 2 B(R x [0, N] x M) 1E
NEFRELV (2,y,4) 00, B XLE R x [0,N] x M KT (2,y) ELL 2 h(0<h< 1) (ENEHERE 2
K. R, by (0 < by < 1) fEA y BB K. BATERARZESHET, S0 E L F:

V(z+ h,y, z,Y, .
AZV( Y1 ) ( Y ]1 ( Y )7 M(Z) 2 Oa
— V(z—h
sz(z7 y’ 'L) — V(’Z? y) ) hv( y? ) , M(Z) < 0’
V() = LEVI D V@YD,

h1
AR B TR (4.6) W

pV(Z,y,z) = max M+(Z)V(Z + hvyvl) — V(Z7 y,Z) + /1:_ (Z)V(Z — h,y, Z) — V(z7y’z)
uel’ h h
+ uV(Z, Y+ hlv}’f) —Vi(z,y,1) +min(e?, k)u 4+ Xi(w)(V(z,y,5) — V(z,9,1))], (4.7)
1
Hrp
:u+(7’) = maX(M(i)v 0)7 M_ (Z) - I'I?laX(—/,L(’L')7 O)
ey |18
! v ALy N0
uer |, IO <V(Z’y+ hiyi) =+ V4 by, ) ==
+V(z—h,y,i) M_h(i) +min(e®, k)u + \i(u)V(z, y,j))} —V(z,y,i) =0, (4.8)
Hrp

i (5) = max(u(i),0), (i) = max(—p(),0).
EE 41 AV, , (BN (48) B 2 (h k) — 0, JFF V), 7E R x [0, N] J& i — ik
FITHE (4.6) ME—MIFMEME Ve 2k — oo I, V, ST R (2.7) IME—BE AR V.
4.2 R EEERE, FRATEE Vi (2, y,4) = Ve(logz,y, i), 5T (2,9,4) € (0,00) x[0, N]x M,
1 HBAVFNIE V,, WECT v, ZT51E (2.7) ME—RORPERE. DRI,
lim  lim Vz’hl(log:v,yﬂ') =V(z,y,i), (z,9,1) € (0,00) x [0, N] x M.

Kk—00 h—0,h1 —0

RNTUERERE 4.1, FATT B S E % 58 U A (0,1) % (0,1) x M xR x [0, N] xR xB(R x [0,
NI xM)—=R

A, hyis 2,y 8, V) = max | ht(p mé)' By TN = h(V(z,y+h1, )h% +V(z+h,y,i)u+h(i)
+V(z—h,y,i) ,ufh(i) in(e*, k)u + X (u)V(z,y, j))] (4.9)
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A (4.7) ST Ac(ha, hyi, 2y, V(z,y,4), V) = 0. T H, JEEEV E A, FHRECS 05 3 A,
FEHRR, Wk, AR t € R, hyhy € (0,1), z€ R, y € [0,N], V1, V3 € B(R x [0,n] x M). 8A
B A.(hi,hyi,z,y,t, V1) < Ae(h, hyd, 2,y, Vo), STTARAE V) > V.
EX 4.3 FAWLEITEE A, £ 80, WRMNTEREWN 2 e R, y € [0, N], I HXTAERE M
BBV, b V(i) e CYYR x [0,N]), i e M, FATA

Aw(hi, 0,6,6,¢ V(G i) +e,V +e)
h

— ﬁn(z, y,i,V,D,V,D,V),

MeEs2, =y, hl0,e—=0,h O
SII8 4.4 JEILHIE A, S
BB A V(i) € CVYR x [0,N]), Hd i e M, BATEH

An(hla h7 ia f, Cv V(§7 C) Z)a V)

h
= KH Iu}(l)l + ,71 +Ai(u ))V(S,C,i) - (V(&H hlai)}% +V(E+ h,(,i)#
+ V(€= h,, )%+m1n(e R)u+ A (u )V(f,(,i))].
ibeé—=2, =y, hl0,e—=0Hhn Lo 7]
Aﬁ(hl,h,i,g,g,Vf(Lg,c,i) +eV+e) (2,0, DLV, D,T).
5 FHEEE. O
CF1 Ay (b1, i, 2,9,V (z,9,4), V) = 0 FEN T 72
V(2,y,1) = max PERTIG] +1;1 W (V(z,y + ha, i)h% +V(z+ h,y,i)quh(i)
+ V(2 — hyy, i) “_h(i) in(e?, k)u + A (w)V (x, 3, j))} , (4.10)

Horp
(i) = max(u(4),0), p~ (i) = max(—u(i),0).
BATE L—ANHF Oppy € BR x [0, N] x M) WIF:

1 = (i)
Oh N (Z Y, ) _13212{ p+ |M( )| +7h +>\ ( )(V(Z>y+h1a )hl +V(Z+h Y, )T
+V(z—h,y,i ),uh() in(e®, K)u + A (u)V (xyj))}—V(z,y,i)zO.

5138 4.5 W TALEMI k A b, Opp, 22— IEGEMLGT.
WERR N TAEW O, A2 FREARRLG, FATHE ZER, 776 0 < B < 1 115

101 f = O gl < BILS = gll
XFFHER f,9 € BR x [0, N]), Hr ||| 2 L@ vas. JATE X cpp, WT:

0T

Chhy = P+ h I
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EREBXTAEER ¢, € BR x [0,N]),

np
On p(2,9,1) = Ony (2,9, 1) = max [Ch hll( ] (@(z, y + hi, i)hﬁ1 +¢(z + hi,y, i)uT(Z)
+eoe =y ine, MU+A()@wJ0
Lo
~ max Lh —5 (w oy i) i+ e + )
+Y(z — h,y,i )u_h(z + min(e®, k)u + A;(u )w(z7y,i)) .

XYL, STATER 2,y F1 4, BATEH

0 )0 1 [ BN
| h,h1 @(Z7y7 Z) h,hlw(zvyﬂ’)' X rq?eal?‘( Chily (’LL) 2 /(/) |
/\EF]
et OB ety sk I N
Ch.hy (1) g Ol () +p
A v BIHUETEELE [0, 1],
4 Ly 5 (w)
max <1
uel Ch,h, (u)
(A,
10h,1, 0 = Onn Il < Bun Il — 9|
il ()]
A4+ BN (u -
B = Bn,n, = max ha h @) = G < 1.
uel Ch,hy (u) Ch,hy (u)
UEEE. O

EX 4.6  FATVLELHIE A, 2FEr, RS TEA hoh € (0,1), FE—DEIRIE Vi
€ B(R x [0, N] x M), #1577
\Af{(hl,h,i,Z,ZJ,V(Z’y),V) =0 (411)

ST ASLH hy R BOSSE.
£ 4.7 AT Banach B £UEH, TR I EAWIE O, BWE—IIAZ) L, BATH V), &
IR HEATREMREL Vo € B(R x [0, N] x M), BATE FHITFH, Vst = Oppy Vi, ST n >0, 5
VEE
lim V,, =V By

n—oo

mH, BATEERE R

V ( ) = max 71 % ( + h ) + [/ ( + h )7(1)
n ) ) n ) ) ) 3
15 Y chhl(u) %Y ! hl o LY h

uel
p(4)
h

+ V(2 = hyy,i) in(e”, k)u + X (W)Va(z,y,i ))}

< B IVl + (4.12)

1
L
Ch,hy (1)
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Beak, BATEH

Bh,h, = Max h% * “L;;)l i) — hll + m}(;)l + Ai(u) < ch,hl(l) —P <1
oo et (1) + Ol N +p - eam (1)

Ze

KA cpn, (v) Z—NRT u B ERE, H T =[0,1], XU,

= Chhy — P\ 15> 1
Vsl < 1 Va — K. 4.13
i ( Ch,hy (1) )” I+ s (19

M(4.13), FATHES:

n+1 n 7
— Chhy — P = 1 Chyhy — P
Vo< [ ) Vol + ”Z( ha ) .
i (Ch,hl(l) Vol Ch,h Ch,hy (1)

M =0
A n — oo, AT F
Vil s 2 =
h,h Il X Ch,,hl(l)*P = —.
Ch,h1 1— oy (1) P
XUFHIEIE B A, 2fEr.
EIE 4.1 BOIERR
Vi(z,y,i)=  limsup  V,, (6¢1),
§—2,(—y,hl0,h1 10 (4.14)
Vnlx,y,1) = lim inf Vi (6,¢,7).

§—z,{—y,hl0,h1]0

BMTINA Vo B Vo S BLURITRE (46) (OB F ARSI LAR. T IEB M8, Tl %8 T,
KT Voo BREFRZARGLE. TR i € M, A7 IEH

Hn(x()a yOviaV:(an 907i),DI\I’(mano)vquj(anyo)) g 0’

S TAEE IR R U e CVL(R x [0, N]) oL, 3 HAEE (zo,y0) & Vilz,y,i) — U(z,y) H&HIR
R OKAE. ARk — e, AV Vo (20, 0,7) = U(wo,y0). HITEMTHEEMIREENE, BATAT LUK
U < 2suph17hHVZ’hl|| TEER B((20,y0), ) ZAMNRAL, Horb r > 0, 113

Vo (,y,1) = U(x,y) <0 =V, (20,90, ) — U(0,90)
1t B((z0,y0),7) WAL, B, FEEFH] by >0, by >0 F (€,,C0) € R x [0, N] {1524 n — oo Y,
hin =0, hy =0, & =20, Cu—%0, Vi on (EnsCai) = Vil@o,0,9), (4.15)
Hd (60,Gn) 2 Vi py — O IRRRKME. L e =V, 4 — U6, Go). BANEREE 2, — 0 F
Vi (@, S U(a,y) +en, HFFER (2,) € R x [0,N] JRAL. (4.16)

el ANES,
Aﬁ(hl,nv h’nv iv £n7 Cﬂ’ Vzly,whn (gna Cna Z)a VZLT“}L”) = 0

H A, FIERIETER (4.16) 745
An(hl,'ru hn» i, fn, Cnv \I}(Sn; Cn) + En, \\/) +epn
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< Aty b i & G Vi (600 Gns8), Vi) = 0. (4.17)
G, ‘

lim An(hl,na hna 2, gna Cna]\f(gnv Cn) + En, v + En) g 0,
JTeA,

ﬁn(m()a y07i,vj-;(x0a yOvi)a Dm\Ij(anyO)7 Dy\I/(,CL'(), yO))

j 0 0
_ lim An(hl,mhmlagn;Cm (gnaCn) +e&, +€) <0. (4.18)
En—20,Cn—Y0,h1,n 10,k 10,e—0 hn,

AR TV, R ANERE IR U, AR DGIERA V., R ANBEEE . DRIk, bR R v
—E, ARV, =V, = V... B, BATTLIR LR 75 {Vz’hl}h,hl Ja— Bk T V.. R
PaiE 4.2, TAVAE lim, o0 Vi (logz,y,i) = V(x,y,1). O

5 HUESKKLER

A A b5 o SO BB 5%, TR REAT S0 S AR S0y, FIAN T4 75 M B BOMIAH 8 ) A
Doz X Il 5 45 1.

B 5.1 RGEZE ] Markov HEA AMRE, HOREZME M = {1,2}. IRE 1 R0, M
&, CIRFS 2 FoREETT. FRATHL 1(1) = 0.3, w(2) = —0.1, p = 0.05, N = 35 (Bttn). & Markov H#EMIAE

FITUn R
( —(du+1) (du+1) ) | o)
—u+ 10 u— 10

FERXAF 1, BATHL go(a) N h(x) = min(x, 6) FZHE/NK no FIRL. FE T HTAGEIR A, — 2%k
HX oy TR w Ay DXKRRPIER 7). 2R ANEAT B S B I DX (w = 0), T AT I EB 20 R g i
SRR (uw=1), TATE w1) > w2). B, 2 o =1, BUPHE R ECEL ST HAR R FEH] o
FEE] 1(a) EEE 1(b) Zh. BN R ERE, AATAT DR B0 S5 455 I SR A A% S e — 2k, 18] 2(a)
A 2(b) 43 AIFRAERZS 1 A0 2 rh 8 ek i) A

50 T T T T 50
45 45}
40 40t
35 35}
@30 @30
g 25 £ 25
= 20 = 9
15 15t
10 10f
5 5.
0 s : : : 0 : _—
0 1 2 3 4 5 0 05 1 15 2 25 3 35 4 45
Jie ZE AN H i &S

(@) (b)
1 BEHIXMRETHE 5.1. (a) u IHRF Markov K7 1; (b) uw 3NF Markov IRZS 2
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G0y T T 60 .

SO R T 50
w30 : w30
o : ool

0. : 0.

6

0 4 0.
40 40

B 4
2 ek

0 e

B2 ERHEHFETFH 5.1. (a) v }EF Markov K7 15 (b) u 3REF Markov K7 2

5 5.2 FIFEERRIELERS [A] Markov 854 P5VRA, HARE M M = {1,2}. RE 1 R4,
A, IRAS 2 FoRAETH. FATA N S HHIME, 2 p(l) =3, u(2) = =3, p= 0.5, N = 35 (4. B
A5 5 B Markov 8% A U0 T

( —(100u + 50)  (100u + 50) ) _ (5.2)

—100u + 150 100w — 150

TEIXAM A, FRATTFEAEEL go(x) N h(x) = min(x, 6) FEBE/INP) no IR BT R45 18 W i
IR — 2% 2N vy X 5. A RRA AT IREE MR IXIR (v = 0), ALK R
I SR A S R B X (w = 1), FATTH

u(1) > u(2).

B, 2 o = 1, U R BB s T AR R P o £ 3(a) LIS 3(b) 22, BUNH R AR R,
IATAT LLRE A S5 A5 I S AN AR T iR — 2. 1] 4(a) A 4(a) 70 BIFRORTEAIRDS 1 A0 2w E R 20T B
. 2tim, FAVFR) 7RO, FATEB, Sdtizhl i BRE ML) LF R EET « fhi. JATUOYIX
FIZGI PRI Markov S RUTH K. Jil, FATREEHAMSEAAR, (NSCRMELE p 1E, ST
TILHSER, AR 7RI 3 M 4 (458, I, BATR SR, ERXAERITRIZM T, Rt
F1 R ML a2 i S 2 3 LAY

35f ' ' ' | ' ' ] 35

30t : 30t

251 25
iz | ]
& 20 u(1)=0 u(1)=1 s 20 u(2)=0 u(2)=1
B | ] |
2 15 = 15

10f 1 o7

5t 5

09 1 2 3 1 5 6 Y5 2 25 3 35 1

JEZE TR ZEANA
(a) (b)

3 #EHINTH 5.2. (a) u MRETF Markov K7 1; (b) u MEF Markov K7 2
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Liquidation of a large block stock under a Markov chain model

ZHANG CaoJin, YIN Geroge & ZHANG Qing

Abstract This work develops an optimal liquidation rule for stock trading. There are several distinct features
compared to the existing literature. First, in lieu of a Brownian motion based model, a formulation using a
continuous-time Markov chain is proposed. Second, in this work, we focus on finding the liquidation strategies
for a large block stock. We solve the problem using a dynamic programming approach leading to the associate
HJB equations with state constraints. We design a numerical method because a closed-form solution is difficult
to obtain. Finally, Two example are provided for demonstration purpose.

Keywords stock liquidation, Markov chain model, optimal selling rule, state constraint
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