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Industrial structure upgrading effect of building a strong capital: A quasi-nat-
ural experiment of provincial capital administrative division adjustment

Wang He, Wang Junyi

(School of Business and Center for High-quality Regional Economic Development, Hunan University of
Science and Technology, Xiangtan 411201, Hunan, China)

Abstract: The strategy of “strengthen provincial capital” is an important point to improve the comprehensive
competitiveness of provincial capital, and the industrial structure is the core index to measure the comprehens-
ive competitiveness of a city. So, can the administrative division adjustment, which is the most direct means of
the strategy of “strengthen provincial capital”, promote the upgrading of the industrial structure of the provin-
cial capital? Based on the panel data of 26 provincial capital cities in China from 2003 to 2020, this paper uses
the difference-in-differences method (DID) to find that the administrative division adjustment under the
strategy of “strengthen provincial capital” has a significant role in upgrading industrial structure, but the driv-
ing effect of administrative division adjustment on upgrading industrial structure of provincial capital was only
3 years. The mechanism test shows that the administrative territorial entity adjustment will through both easing
the bottleneck of resource constraints and improving the level of technological innovation to promote the indus-
trial upgrading of provincial capital cities. Specifically, compared with the merger of administrative regions,
the promotion of the industrial upgrading of provincial capital cities is stronger; compared with the vice-provin-
cial cities or the multi-center layout mode in a province, the industrial structure upgrading effect after the ad-
ministrative division adjustment of the general provincial capital cities or the single-center layout mode in a

province is more obvious.

Key words: the strategy of “strengthen provincial capital”; administrative division adjustment; industrial up-

grading; difference-in-differences
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