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Researches on Financing Structure and Performance of Water
Conservancy and Hydropower Companies *
——Based on Panel Data Analysis from 2007 to 2013

XIE Lei XU Changxin“* LU Xiaotong
(College of Business,Hohai University , Nanjing 211100 )

Abstract : Using China’s water conservancy and hydropower listed companies’ 2007 ~2013 financial data,a panel data model
is built to analyze the relationship between the financial structure and corporate performance. It is suggested that there is a
significant U-shape relationship between debt-to-asset ratio and corporate performance ;the governance effect of debt finan-
cing appears apparently only when the debt-to-asset ratio is relatively low. Unlike suggested by common theories, the propor-
tion of state-owned shares have a significant positive effect on corporate performance because of the strong relationship be-
tween state investment and the water conservancy and hydropower industry. A significant correlation between corporate per-
formance and the proportion of largest shareholder or the proportion of short term debt is supported by little evidence.
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Table 3  An empirical analysis of ROE fromomom financing structure"
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