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China tobacco: retrospect of the tenth five-year period and prospect
to the eleventh five-year period

LI Bao-jiang MA Chao
(Tobacco Economy Research Institute, State Tobac Monopoly Administration, Beijing 100053)

Abstract: The tenth five-year period was the best period for the development of China tobacco industty since monopoly system
was implemented. During this period, as technique and enterprise management were continwously enhanced, enterprises and
brand structure were optimized, total maiket demand and supply were increasing, quality and efficiency of economic operations
were greatly improved. According to forecasts at the end of the eleventh five-year period, the national demand of cigawettes is
about 2 trillion sticks and monetaty demand is about RMB 600 billion with the tobacco taxes maintaining 7% of the state rev-
enues. The tobacco consumption will still account for 5% of the residents’ income. The expansion characteristics of tobacco
industry will be morwe obvious with the further decrease of enterprises and enhancement of market cncentration.
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