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Factors influencing the financing of listed companies in non-timber forest industry
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(1.College of Economics and Management, Nanjing Forestry University , Nanjing 210037, China;
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Abstract; [ Objective] The non-timber forest industry listed companies have been receiving sufficient capital from the
capital market to promote its development. According to the inherent requirements of the sustainable growth theory, in-
tegrating the characteristics of the industry by analyzing the factors influencing the financing of non-timber forest industry
listed companies can provide the necessary decision-making basis for formulating financing strategies for the non-timber
forest industry listed companies. [ Method] We constructed evaluation indexes of financing strategies based on the
hypotheses proposed. We applied a random effect model of 105 panel data of 21 non-timber forest industry listed compa-
nies in China to analyze the significance of factors influencing the financing. [ Result] The random effect model test results
showed that the logarithm of the total assets, total asset turnover, operating profit margin and return on equity (ROE) ;
t-statistics of 5. 318 1, 3.197 1, 2.310 8 and —2.684 8, respectively, explained the level of the financing of the non-tim-
ber forest listed companies and were positively correlated with operation ability and competitiveness, but negatively corre-
lated with company profitability. The effect of capital mortgage value, debt paying abilities and internal accumulation
ability was not significant. [ Conclusion ] We found that the financing structure of the non-timber forest industry listed
companies in China was dominated by exogenous financing and supplemented by endogenous financing. The external

financing structure was not balanced as companies preferred equity over debt. The overall asset-liability ratio was not
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high. The actual growth rate was higher than the sustainable growth rate during the rapid development of the industry.

The company profitability had a significant impact on endogenous financing capacity, while the company size and cash

flow management were also important factors.

Keywords : financing ; non-timber forest industry ;listed company; influencing factors
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Table 4 Evaluation indexes of the financing level of the non-timber forest industry listed companies
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Table 5 Descriptive statistical analyses of influencing factors

A5l A N Rkfi T4 bRl i Wi
variable (;t:EZL min. max. mean SD PD kurtosis
Y 105 0.054 0.740 0.355 0.184 0.230 -0.785
X, 105 19.290 24.744 21.861 1.162 0.055 0.192
X, 105 0.089 10.041 3.248 2.448 0.887 -0.109
X5 105 0.020 1.738 0.615 0.359 0.725 0.524
Xy 105 -14.386 0.344 -0.086 1.417 -10.084 102.736
Xs 105 0.123 0.733 0.430 0.144 -0.145 -0.744
X¢ 105 -0.390 0.378 0.051 0.094 -0.468 5.646
X5 105 0.365 21.241 2.274 3.347 3.964 17.922
Xg 105 -1.265 0.611 0.045 0.304 -1.577 4.513
Xy 105 -25.131 11.575 -0.083 3.672 -3.048 22.880
X 105 -0.911 82.699 1.159 8.669 8.644 78.523
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Table 6 Regression and test results of the random

effects model

A B bR GeihhE

variable  coefficient SE t-statistic P

Cc -2.021 4 0.452 4 -4.467 7 0

X, 0.109 9 0.020 7 5.318 1 0

X, -0.009 1 0.007 8 -1.168 9 0.245 4
X, 0.120 9 0.037 8 3.197 1 0.001 9
X, 0.014 2 0.006 1 2.310 8 0.023 1
Xs -0.082 1 0.080 9 -0.014 6 0.3129
X -0.452 1 0.168 4 -2.684 8 0.008 6
X; -0.005 9 0.003 8 -1.576 3 0.118 3
Xg 0.022 4 0.062 6 0.358 6 0.720 7
Xy 0.001 1 0.002 2 0.426 6 0.670 6
X 0.101 6 0.000 8 1.951 4 0.054 1

‘Ui:C ﬂi]ﬁ’ﬁl”ﬁ C means constant term,
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