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M I AR Y% Black-Scholes HA B FIHL 2

N, 3 T TN R, FERr 2L Brown 183 PR BEAT TIRAMTE. —J7 1, HT4
# Brown ia 3 R IMVEAZNE . BAHIME A AR AR LSS IR L6 53 6145 70 4 Brown 183 i Z) i
BRI AR AR AT IR R TR, IR AT i B BB SR T I R R B, 18
XoF 4 R B 7 A AN 4 il XSS A BRIN 32 T LAAT 438 Brown 3231 H A 21T 31 15 B8 i oA b 22 1] T 3%
R SRAPE. T, SCHR [10] 21 Wick e, &AL 7 — ANk T40 8L Brown iz s IBENLAR 73, FR 75
It6 #57, JF48 704 Brown 123/ ] DL KAl <6 Rl 58 7 O BE AL S M. T 70 % Teo AR 3 BHAL, ST
BR [11-13] B E 7 J U750 %0 Brown 1820 BKS)) 4% BF 4G 18 4% i) /R SR E Ay Il /. 53— D7 18,
H T 705 Brown B3I A28, 78 Wick SeARIBEHLAS T, 733 Black-Scholes T3 47 £ Gl B AL
2 (SR [14-17)) BUE RIS AT G L5 B8 (S 0 CHR [18]). K423 Brown 123/ 21 4
Rl P A AR A I R AE — B R FE B IRAN T LT Brown 183l B, ST, 5T &Rl 7 K Ak 2 Sk it
FORI, B Rl vh ISR B A R A AR AL IR AR, 2 SR [19-22). BRI, TR — MG iE R
TR Z IR 1) B 7 0 ks AR A AT X, A 00 B B 30 5 ORI s s 3L

BT 733 Brown 123 (3G &2V A2 1), RIAS B i b 2 i 4 Gy 18] 77 20 i P Aa e, AT A2
R B R B AP AR A BEATLR A 220 1 < i 5 M i AR R AT R, TR0 B Brown 18 RIS
MAE (Z WOCHR [23]). 54331 Brown i83AHLL, X7 #L Brown 1a3h/2 —KHE N2 Gauss HE, &
AMXEREF T 7341 Brown 1230 1) H AU A G 2 55 B 22V 5T, 36 FAT S8 PR IPD R A0 B2 A 4R~ F2 1)
TR R, ShAh, SCHR [24] 8 H RS EL Brown 3230 AT LU Ok Z i 4 k0t P O BEA LI sh . DR, A
EET-53 %4 Brown i23)), K53 %0 Brown 123/ e % 5 4 H 20 i) 4 b 8 7 A A R A2 Bl A2 SR [25-30] B
Ft TR # Brown B HIVF 2P LRI SCHR [31,32) #E— BRI SCHR [33,34] 7€ LR TR0
# Brown BN 70, BFFT 1 B RbAT AR R E f a8 ARk, SCHER [35] AEAE 1 VR G 70 8 Brown
B8 NE T 2 R PHAUE U ie) @ SCER [36] SR RIS T R DTE, PR AL T IR GRS
# Brown 123)) T 77 22 % 2R HUSAY (1 BRR SPALE )

e 2+ LB, 5020 Brown 383N 1M i A HLAE S RIS B a2 R R IR RE, HIE
WISCHR [25] Frik, 5340 Brown 1@z AR, PRI EHG N H T &Rl & ER s b 2 5
FEEFNE. AT K% Brown 183/ Donsker 1&@UTEF, 7 )UK 53 %0 Brown izl sl K
Black-Scholes iz /2 S AEAE &R BRI 2. #E—2, FIH = XA BT 1050 %0 Black-Scholes 1717
HEZE, W QT P2 A= BRI L 2. (525 SCHR [15] B 985320 Brown 128 &Rl BRI B 5%, RIS
Wik [27,28] $2 H IR 533 Brown 123)) Donsker 18T & B, A S E — MR TR 4321 Black-Scholes i
R BENUESY, JRENZ T B A E SR E RN 2. ASCH) 53— AN TTBRAE T, I = X REY ) g
TNIR ST H Black-Scholes 4T 3% E R 1) 7= A= i 2.

AR TN ABREGE R ZHINTS: 5 2 W4 1IR3 Brown IE3IHIE X, FE R # Brown iz
S E MR, 3048 IR Brown 123)) Donsker @ITEFE. 55 3 ol NIRAE o &Rl 17,
PRZTT BRI, JFHET ZSOMBEAL, IR IR I3 41 Black-Scholes T BRI~ AL 12, 28 4 15
KH Monte Carlo #40J77545 HHEE G 1. 25 5 T4 H AR 4.

2 ETHEAFERRSTH Brown EEEILR

SRR N RKEAHESHENE RS, ROARREMIEFARRE . FR, BT R
PR PRI 38 R AR A R FR) RS /KT, AT AS (RSB RUBE = RS a0 ELAT SRALL AR A 73 A, RV ) R
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JE B RIAARPE S H AL BT CL, @ Rlii g AR 2, RID Se M5 B I 24§ 53 70 A%, T HL 5
Wi AR FR) B 7 A . AN SR IR 73 80 Brown 38 Z) %1 B <Rl 55 7 A AR A B0 Bl A%, DA 2000k e
SRt B KAAZ AR AR, AT e IR 53 2L Brown S8 3N E LB BV, ARG IR
774 Brown i23)] Donsker 18 1T & £,

5341 Brown IZZ01EN Brown BZNHES, FIM 20 tH4D 60 FEARDLKRSZ 2 T Bk 2 [ 207, A
25 FAESCHR 9] DRI RS B, 30 Brown 183h3HT T A, BUS TR ZHE B OUHIR,
XS AR CAE R Rl 250 015 ARV DR B S a2 N FH . R4k, ZEXH 403 Brown
BN FU BN b, VP2 538 B UCK A — S8 0 — R 10 B AR ARA B AL I R R 20 1 4 Rk 8 A A AR T
A7 SR [23] 3R T 2RI A B AL Gauss FEHLIE R, i FEK B T HA Poisson ¥J4h
FAFI 5 SCRLT R G AL, FRZ K341 Brown 183).

EX 2.1 Hurst 850 H € (0,1) MIX54 Brown 183 X7 = {X[ ¢t > 0} 2% LAEMFEA (A
(Q,F,P) EHIEZE Gauss IHE, W2 E(XH] =0 BT ZK ?ﬁj]

1
E(XXT) =21 4 20 _ Sl + s)2H 1t — s2M), Vs, t>0. (2.1)

WK, H =1/2 I, R EL Brown IZ3BMAFRME Brown 1230, k7% Brown 23 AA 57
# Brown IZZNARATERT (40 H AR Holder HE4EMEMKFEMKRIESS), T HX TR s < ¢, Wi
FHIATE:

(227 ALt - ) <B[(XF - XF)P) < [2— 227 ) v (e - 5)°. (2.2)

Ho(2.1) M1 (2.2) BRIKIE Brown 8 A BAFEIGENME. CEk [25] #1703 Brown iz
A, RUIEBARAM A Z I Tto BEHLHTEATIT L. & W, FRonbritE Brown 230, JHRHESC
Wk [37] PIENR 5340 Brown 28 A UWIR Volterra /3 RIAE

t
XH = oy / (nat(t, 5)) AWV,
0
Hot 10,4 () ARTERREH

sm7r 2 _ g2 H-1% t u? — s2 H-1
VI (12;5{;[! ; H) s> H<(t t) +/§ ( ) du>1(0’t)(s). 23)

nyg(t,s) =
Fenlih, 2 H e (3,1) I, XA BA T IHKTFriE Brown 83 1R Rk 5
XM =cy /t(nH(us))dWS, (2.4)
0

2 227 2HF(1+2H)sm(7rH)
Hrp o = Y , IFH

ng(t,s)= s / (2 — s2) T3 dal (g 4(s). (2.5)
H1 (2.5) AT%0, Wb Tt > 5, &

onu (t7 S) 3_H 42
ot (¢
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IME%%—%W@iW‘*ﬁ FIBEHLAS R (€ )i, HIWHR E&, =0 Rl B2 = 1. % 2] RoRAHt
v HBREEA, W = o S & I Donsker 5 B4 YFHATT WY E Skorohod ;qa;cb <] |- 850 ST
R Brown i&3). %%J: M He (%, 1) B, 4330 Brown i 2hth B 2T (2.4) 12T Brown i3

IR RIE. 2
vy [ (e, o,
H K (-, ) etz ek, B
_ (§ H) 1 1-H ! H-3 H-1
K(t,s)—\/ +%)?( 2~ 20 (H—2>s /s(u—s) u du.

T(H
B, R H > L BT, £
&i
N/ (( ))dsm V=t

R4 Donsker &3, SCHR [15] 1EW] 1 BN §548T 734 Brown 1230, 52 3CHR [15] MUK, £ H > £
RBER, Sk (27,28 58 LT W i R

= ST ( [ e (0., -

Hodt ng(t,s) B (2.5) 4. #E—25, Sk (27,28) AMGIEM T X7 B4 BRYE AT 5 3 Brown
B XH, i HISIER T XY £ '%E’J M FIA Donsker 5€ 3, SCHik [27,28] WASFI 1 EIER T x[5N
fE Skorohod #1$h75[A] L5508k -7k 73 2 Brown 123 X/ .

S5IEE 2.1 3% H e (3,1) i, FEALIE X/"N 1 Skorohod #4725 ] _EFHIST K43 #L Brown iz
3 XH.

E o2 WERHME, RE XY R XF R tuER, B2 XN MR T XF mEE
PERR, dnkAciz e, EARUPE AR PR eSS, ik, x[0N ATRAE AR XF R 138

25—/KNtdeN

3 "9 # Black-Scholes mIZRIEFH S

—J5H, TEMRE RS NEA B R, RAEMTgRILERNTY, A Rere A it 7 5%
FEEM S BB AR E BT 5. 5 — 5T, SRl EERNLS, B o g st E R
TR T A 154 ik 717 3 SO B [ B o BRI ML 2 )35 b TR, T R 2 B8 7 e I AR 8 40 & 2k
A8 B RL P RTHE. AT, ATA — AN BEN U BN N T SRl i 3 2 6, 75 ZEE A8 B K ) (1) 4
AT 2 BAFEERINLS. BT 0% Brown B3 A8, Rk, SCHR [14-17) AAFRAEF AT 7
¥ Brown 12333l Black-Scholes 1737 &R [nl @, /R HK, —Le5 5 R AR5 4L Brown 183))
3 4340 Brown 123, MK 772 Brown 1231 3K3) 1) Black-Scholes 4l 137, {H 2 A %38 0 7T 1%
RSB EERNLZ.

3.1 JR5# Black-Scholes {58!

BSE AR Brown #1145 T 1 Black-Scholes 737, R IK 73 Black-Scholes 11737 H 6 XU %2
P (fidR) MRS BT~ (B 5E) 4Lk, ERFRIBL [0, 7] A2 %), Hb 0 RoRSFIZ, T RoR& i %1,
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BRI Z) T 2T ERF#. 2 B R LK R8s, % B KSR iR R
B, = /Ot 74 Byds, (3.1)

Forp g FORHAE BRIZR. SR S, 20 UKL B3 7 BB SR B A 4 B AR AL 7
Sy = So + /Ot asSsds +a/0t S.dx! (3.2)

Hrp X7 o) H > § BRI 5 Brown 1830, o > 0 Ron KB HIBEN R, ap 2 R 537 B €
PEAmFZ I, 11T % Brown BEIZMEN 6 < H 1 Holder ZELEM, PIULAT LRI (pathwise)
T RE TR (3.2) BIBENIAER 43, B e AT 2 0L SCHR 33, 34].

5 vy A1 ap TEIX (A [0, T) FESE AT I H N Hf 2 P SR 2, R A SCHik (33, 34], FRATAS 215 FE (3.1)
AT (3.2) BIMERT LAY AIZRIR A

By = Byelo ™45t € [0, T (3.3)
A
S, = Spelo asdsto X"y o0, 7). (3.4)
3.2 RO THIAER
B A R oo A RSO [38) HESE, FE MBS Y, Horh A I AIE SR AE I
Z10=1tyg<t1 <. <ty =TBIRZLY, BEFFMIZERNESIEZWS RS0 N
Bn = (1+r,)Bp_1 (3.5)
Al
Sp = (an + (14 Zn))Sn_1, (3.6)

Htn>1, B, M S, BAIRR [tn, tny1]) WEIZFFEEIINA, r, B @y, 2390275 AH B2 8] 18] B A )
R ZE RS T

BUAEH R —ANE N ehENLERE 2 = (Z,)N_,. ERZ) n, —eBENLERE Z, AP RERIEL
B: d, (FF) B u, (A1) BiBRE dy < un. 2R, 24 (3.6) 1 a, RHEH, u, A1 d, FIE AT RERK
T MAILER % — B2 n — 1 B Z Z MR, Brel, KBS R S, TERTZ] n 26T 27 Bk
B —FRE, HrA PPREALAE. SRR ENSEA 20 MO F R RES AL BN Z] n. F55E
b u, M d, HAA {1,130 ERSeR AL (R, wy A dy ORI, ARIESCHER (38, A 3.6.2] A
M, =N ERNL S Y B TE 1 noe {1,..., N}, #46 FH KRR

dp < Tp — Gn < Up. (3.7)

F b, (3.7) SEM BB A VE R AE. 4 P FoR (3.6) T Z, MIREARRIIEE, BUAE TR B
Bl—AMERIE Q, iz P &4, RIER & & Q- B B, XFERINIE Q L6200 2 21

unQ(Zn = Un | le . ~>Zn71) + an(Zn = dn | Zl7 . -7Zn71) =Tnp — Gn,
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B 2

Tn — Ay — d

Q(Zn = Up | VAT Zn—l) = X € (07 1)' (3'8)

Uy, — dp,

FEREB), ZIF (3.8) F1 (3.7) AR, Hilt—DHh, 4% (3.8) & LT —ANME— A B, B
FRE U AR SE IR, WS ILSCHR (38, 2 3 E. 8 X T MR S on iR, BT R IR AL
Brown 123351 = oy, SRAW T E0E X (3.6) I Z:

Zn:AXg’N, n=0,...,[NT], (3.9)

Hrp X5V (2.6) gl E X

Ty = —T an (3.10)

7

1
:Na%’

Hef o f1 e 2502 (3.1) A1 (3.2) HHIBLE S 8 &R (&) nen M XN, ATLAER 0T
SRR T EL K I L G 4 4 Black-Scholes Hi%Y. "

EI 3.1 Y4 N — oo i, /1 (3.5) B B, Al (3.6) A S, MR 0 &R 755 8L
T (3.1) AT (3.2) HAEM GRS 2L Black-Scholes Ti3%.

ERR HRRBEEOLAE AX/N = X/ON - XN R AR R (XIN], = Y,
WEH [(XHN)FE LY([0,T) x Q) T T 0. TR RURAELERZ] £ R (2.2), B

C

N2H :

=l 2|~

(AXHNY2 ¥

BIAX/N P < BX/Y - XV <

ENIEGE

1
E[xXHN), < Nt = tN12H (3.11)

WRYE (3.11) A1, 29 N — oo H > 2 H T AW, 515
T
/ [(XHN)ds < C(T)N'2H 0,
0

e o(T) KT T 89— AHH
4 AXHN = XEN _ XTN UARE (3.6), F TR FE

S =Sy [J+AaxH) (3.12)

s<t

FIUSIT JUT RS 3L Brown 3230 SeX" BIAN, Horh X7 R4 4L Brown 1&3). HRARBERTE I, &
AHERRE XN I fift

1,H,N _ H,N 2,HN H,N
XN =Y ANV gy RXPTN =N TAXTNT

s<t s<t %}
PIANER Y. AEIRXFERI AR T, AT RAE SN H K
SN _ Sl’st’N,
Horp PN = T, (14 AXEN) (i = 1,2). TS SR (15, 2 2L 3] (EW], RATH A SN F5Ukcsh
F X I SN IRBERISLT 1, EEE. O
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NHE B Gk 50 $1 Black-Scholes &I A EEFINIZ. &

k(n,i) = \/N/NN <nH (;,s)>ds, (3.13)

o ng R H(2.5) 4 H A RS
FIH (3.9) Fl (3.13), W FEE n>2, F

a5 ([ o) ()

n

= gZ(k(n, i) — k(n —1,1))&;,

i=1

Horb (50 > 1) o — oA, HXWHEER @ > 1, L

M, X FAERE n > 1, ATEAE Z, Bk

Zn - fnfl(fla cee 7£n71) +gn(§n)7

y
|

fro1(z1, ..y xp_1) =0 z_:(k;(n,z) —k(n—1,7))x;

gn(x) = ok(n,n)zx.

EK?‘}»%, i2$ﬁ@%:ﬁ$ﬁﬂﬂﬁﬁ/% Up = fn—l(&lw .. 7571—1) + gn(l) *n dn = fn—1(£17~ .. 7£n—1)
+ gn(—1). % A HEEL L

EE 3.2 U N - oo, B (35) &K B, M1 (3.6) &5t S, MR Z sl e e ER
Pz

WERR O 7T, £EE BRI, AR C(H) Fon UK T H HE . B9 —soiiis o
BRI, BRATAFTUFAERLE o > 2 F, 4 (3.7) AROLEPAT. ARSERTARME, 450k [15], FRATR
R UEEA

Fac1(1,1,...,1) = ga(1) > 0. (3.14)

S, i S

i
n—1

LA D S S A R
% ng N,S ng N ;S S
C(H)/N sg_H{/N(:vQ —SQ)H_%dw—/ " (2 —52)H_%dac ds

N

2|

[
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-3 () Al ()
- C(H)(;Z)Hé(n i )R )R H (- 130, (3.15)
FIH (3.15), A
Faoi(1,1,...,1) :2/: (nH(;\l/,s) —nH(”];l’s))ds

= C(H)N> HpH-3 | (3.16)

gn(l) = C(H)/W S%_H/W(x2 — sz)H_%dxds

= C(H)/i1 sg_H/ﬁ(x - S)H_%(x—i—s)H_%dxds
< C’(H)/?1 s%_H/ﬁ(x — )13 (25)7 "3 duds
= C’(H)/?1 sa—HgH-3 /ﬁ(aj— S)Hfgdxds
% n H—3
C(H)/"Nl (NS) ds
< C(H)N2T (3.17)
FRYE (3.16) A1 (3.17), AT LATHE] (3.14), UFEE. O

THEE-ADNERNEM . BRBUEBIEERIN @ = a—r W2 a,, <0 (FE ng > ng),
FEIXANE N AT BT 1 ) Sl WERIER M A BIN 2 ng — 1 A7 — DA MBkER, W22 MOk
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5, AR RN B, ., < 0, FTLA, MS,11 < MS, (1 +a,) < MS,, L. M

M5 W& A 2 no + 1 N2 IERY. 53— 718, Wik a 572 4R 5, JmT LUK T T SEng: 4

RBREEBINZ] 0 > ng — 1 —EHEE R _ERABEL, WSEN MBS, Wi, 518 d, > 0, A\ififs

MS, 1 > MS,, BIFEEE M EERZ] n+ 1 ZIER. RGERBINZ ny £/0ERABRERTFEF

MLz, B (=1, —1,...,—1) F1 (1,1,...,1), XTRHTXERENMET N, BE N >ng, 513
B 2

: _ 2—nH
]\;gnoo 2N > onH-1 2 > 0.

¥ 3.1 M H > LW, SCER (15] WS 3L Black-Scholes — G HISCHR [39] A 41 Rosenblatt
BEALIE PO SN ) Black-Scholes — 7t i3/ (E & RERINL 2, Bltk, 4R —ANH 0 BE AL 2 %1 i 4
RBE P RSB, T EE R R S BRI 2.

F 3.2 M H> L1, HTRERZIHEAR S Gauss FEFLEAE (W54 Brown 123 A5 %
Brown &A1/ # Brown i23))) 1) Volterra #1473 RIA, Bl TR H ALK Donsker 18T #
WHFAIX LS 2 Gauss I FEIXS) 1] Black-Scholes —JGii g & RERINL 2. (HIE AT LA % SCHR [40],
BT EAN T et BRI 2.

E 3.3 4 H =1, R5E Brown i23)B MR HE Brown 1230, B 1 (3.5) 1 (3.6) FIRLH
Z i AR E RN 2.

E 3.4 HH< LI, RS Brown IBaIZ R (2.3) 4. BRI, N TR H < L LTI
7380 Brown 183l T —ue Rl i BRI 0, FATE T EIT H < 1/2 16 SR Brown 123)
Donsker 1&iT 7€ B, S35 FEA HZ@ i gt el (3.5) A1 (3.6) IR —n i e Rt ERpL 2.

4 Monte Carlo &1l

AT7iEE Monte Carlo BLHU I J7 1545 H— L5l 451 1 F LA B X 43 21 Black-Scholes TG 1)
ERBLL. i, B ESILIR I Brown 123, AHE TEHUH Brown 123 (2 W0k [41]), X
538 Brown ) EUERITTIEIFAZ . ASCRA (2.6) BIT7%, FFHRE (§n)new A— RIVISLIF 53
Ai (1) ZJuBENL AR BB R BRI 2030 Brown 1830, SR)5, FIA (3.9), FA1E 543 255U T LT IR 5>
¥ Brown IZENBENLIEFE (3.12). BIAES t1,. . t, NEBARE] SN HEFAE] A, AL SN
(ESERT I

(i) @R —ANEA 0 DHIHAZR (&) AR, HiEL EG =0 M EE = 1;

(i) XFFEREAS ¢, T

j

tit1
ngN — Z \/N</t canp(t;, s)ds)&;

i=1

(iii) FIFH (3.9) 153 Z,.
AR TR 73 4L Brown 1830 1 7572, FATAT A4S 20K 73 8 Brown 183 (MR 45, &l 1 Al 2
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10
5 -
0
-5t ! ! ! ! )
0 0.2 0.4 0.6 0.8 1.0
t
(a)
3 —
21
11
0
1 1 1 1 ! )
0 0.2 0.4 0.6 0.8 1.0
t
(b)
1 H =0.56 (a) #1 H=0.66 (b) 1 TX7# Brown EaIHIELIHEEZEE
1.5+
1.0
0.5+
0
70.5 Il Il Il Il J
0 0.2 0.4 0.6 0.8 1.0
t
(a)
1.0
0.5F
0
—05 ! ! ! !
0 0.2 0.4 0.6 0.8 1.0
t
(b)

2 H=0.76 (a) 1 H = 0.86 (b) {EH TR # Brown EaIHRINEKEZE
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g5t 7 AR Hurst $850T 7341 Brown 123 FIAALLER 12, IEIH AT LA K 7331 Brown 123)) 1) 32 %
FEME: B Hurst FE0BOK, IR 5330 Brown 123 YRR HOLH .

2 T ORXTIR 4340 Black-Scholes #5704 1) — o & BB T 3E 47 BRI AL 0B AT &, B Cox 5% [42]
TE 1979 SRS X 7 VA B0 50 U 3G T 3 SR AR Y | 34 A SRR L Ath 4 b A3 26 i P il (L S 3
T AN A AUE Tk, T OB R 8 B DU 58 I 0 A A FoAth 7 e SAS gk
ITEEEN. F8L b, = YR AUER AR S 2, AR5 I SR A A AR AE BBk R B AT g, H B
BEATN BRIMEZR AN 1. BRI — R AR T R, 5 T 0] DUSE— N5 7€ (1) I (] B4 23 S B /N (1) ) [
BARL, BRITT, = SO SARCE O A Y i T AL BE B 9 5228 I AL, 5 il R A E i 2 23 A7 S =g 1 1)
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Arbitrage opportunities in sub-fractional Black-Scholes model

Weilin Xiao, Qing Zhou & Weixing Wu

Abstract In order to capture the long range dependence and the nonstationary of financial time series, many
scholars have used the sub-fractional Brownian motion to describe the price fluctuations of the underlying asset.
Since the sub-fractional Brownian motion fails to be a semimartingale, its application in financial markets is
in doubt and becomes a hot topic in mathematical finance. Using the Donsker type approximation for the sub-
fractional Brownian motion with Hurst parameter H > 1/2, this paper considers the arbitrage opportunities in the
geometric sub-fractional Brownian motion. First, using the random walk theory in the Skorokhod topology with
H > 1/2, we construct a model, which converges weakly to the sub-fractional Black-Scholes model. Then, using
the integral inequality and the theory of the sub-fractional binary market, we prove that there exist arbitrage
opportunities in the sub-fractional Black-Scholes model. Finally, the Monte Carlo simulation illustrates the
possibility of arbitrage opportunities and shows the generation of arbitrage opportunities.

Keywords sub-fractional Brownian motion, weak convergence, random walk, arbitrage opportunity
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