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Research on Diminishing Discount Rate of Government
Investment Projects Based on LCCA

Huang Jian’ou', Luo Yuhui®

(1. Putian University, Putian, Fujian 351100, China;
2. Renmin University of China, Beijing 100872, China)

Abstract: The discount rate will affect the whole life cycle cost calculation and project selection result. The
current fixed discount rate is not suitable for the life cycle cost analysis of the project. This paper analyze the ra-
tionality of decreasing discount rate applied in government investment projects in the LCCA, and the decreasing
discount rate is calculated. Finally, a life cycle costing model is constructed based on the decreasing discount rate,
and a case is exemplified.

Keywords: Life Cycle Cost Analysis; discount rate; government investment project; calculation model
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