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Fig.2 Change of proportion of industry and export at subnational level
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Table 2 Regression results at national level
1999~2003 4 2004~2008 4
R 1 AR 2 A3 HHY 4 iRl 5 i 6
G GN GK G GN GK
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KL -0.0175 —0.0297%* 0.0513 -0.00324 —0.0234* 0.116%*
A —0.0900%* —0.0930% —0.203%** —0.0747 %% —0. 11 1% —(0.223%#*
S —0.637%#* —0.639%#* —0.344 %% —0.676%%* —0.672%** —(0.322%#%*
D —0.151%#* —0.165%* —0.257%** —(0.295%#* —0.248 % -0.172%*
R 0.0159 0.0371%x 0.109%* 0.0108 0.060973 0.0675
P 0.0132%%* 0.0148%** -0.0242 0.024 17#%%* 0.0137* -0.00499
figie —1.598%** —1.651 % —2.387%** —1.736%** —2.008%** —2.453%*
R 0.272 0.212 0.024 0.370 0.259 0.025
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Table 3 Regression results of the eastern area in China
1999~2003 4 2004~2008 4%
T 1 L 2 R 3 LT 4 R 1Al 6
G GN GK G GN GK
w 0.0077 0.0294 —0.179%: -0.0636%** -0.00514 0177
KL —0.0714%** —0.107%#: 0.0824 -0.0230* —0.0830%:* 0.0970%*
A -0.146%** —0.14275#: -0.180%* —0.0927%** —0.135%:#:* —0.309:#:*
S —0.52] %% —0.499#:* —0.390%* —0.658%#:* —0.664 %3 —0.209%#:*
D 0.0256 0.0209 —0.254%* —0.294 %% —-0.137%* -0.172
R -0.019 -0.0098 0.101 0.0355% 0.128%% 0.0446
P 0.00228 0.00701 -0.00593 0.0332%% 0.0152 -0.0256
W —1.623%%* —1.588#:* —2.150%* —1.872%%% —1.955%#:* —3.143%:*
R 0.269 0.161 0.029 0.398 0.187 0.024
FEAKL 11446 11366 5917 12919 12823 7476
o o SRR [T FREAE 19 5901 109K P T 5.3
F4 PEFHBXEIEZSR
Table 4 Regression results of the middle and western area in China
1999~2003 4= 2004~2008 4
1 fm2 w3 i a #ins #in6
G GN GK G GN GK
w 0.0205 0.0316* 0.0143 —0.0478% -0.0385%* -0.0114
KL 0.00291 0.000885 -0.0408 0.00524 0.00339 0.127
A -0.0619%** —0.0743 %% -0.260% -0.0668 % -0.0962%** -0.00700
S —0.695%:* -0.706%** -0.190 —0.684 % —0.677%%** —0.579%x:*
D —0.280%:* —0.299x:* -0.225 —0.298:* —0.27 7% -0.233
R 0.0428°%* 0.0728%** 0.107 0.000463 0.0296* 0.0912
P 0.0185%#* 0.0180%x* -0.0710%* 0.0202%* 0.0131 0.0432
L —1.624%* —1.779%% —2.972%% —1.676%* —1.930%:* -0.614
r 0.277 0.244 0.015 0.361 0.311 0.031
FEAEL 15820 15770 1791 19502 19362 2999
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The Rising Labor Costs and Spatial Restructure of Chinese Manufacturing

Li Wei, He Canfei

(College of Urban and Environmental Sciences, Peking University, Peking University-Lincoln Institute Center for Urban Development
and Land Policy, Beijing 100871, China)

Abstract: The spatial evolution of manufacturing is one of the focuses of economic geographers. Using Chi-
nese industrial enterprises data and panel data regression model, this article investigates the effect of labor mar-
ket transition on the spatial transfer of Chinese manufacturing. The main conclusions are as follows: firstly, the
rising labor cost has becoming a key factor that has an influence on the spatial transfer of Chinese manufactur-
ing. The industrial agglomeration in developed area was not affected by the relatively high labor costs before
2004, but after 2004, the rising labor cost in developed area drove enterprises, no matter export-oriented enter-
prises or enterprises that served domestic marked, to migrate to relatively less developed areas with relatively
low labor costs. Secondly, the flying geese pattern has occurred in China. Before 2004, China's manufacturing
continuously agglomerated to the Yangtze River Delta, the Pearl River Delta, Shandong Peninsula and other ar-
eas. However, after 2004, the manufacturing enterprises began to migrate to less developed area, such as the
northern Jiangsu, the middle and western Shandong and the middle and western regions in China. Enterprises
that met the domestic market mainly migrated to the central and western China, while export-oriented enter-
prises mainly migrated from the Yangtze River Delta and the Pearl River Delta to Shandong Peninsula, Lia-
odong Peninsula and other areas with convenient transportation. Lastly, the eastern area showed little tendency
of industrial upgrading. The development of enterprises, especially enterprises that met domestic market was
still labor cost-driven. However, the development of exported-oriented enterprises showed a tendency of capi-
tal-driven.

Key words: labor cost; Lewis turning point; flying geese pattern; manufacturing; export-oriented enterprises;
industrial upgrading



