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Abstract: In recent years, China's spot LNG imports have presented a momentum of significant growth, and the spot LNG market has
become an important channel of supplementary gas sources and an important support for natural gas security. It is of a great theoretical
value and a realistic significance to study the conduction mechanism of China's spot LNG prices and thus enhance the pricing influence in
the world. Taking the spot LNG transaction data of Shanghai Oil and Natural Gas Trading Center as the research object, this paper stud-
ied the conduction relationships between China's spot LNG prices and international natural gas prices, China's spot crude oil prices and
China's macro-economy and the dynamic response laws using the vector autoregressive model. And the following research results were
obtained. First, the fluctuation of international natural gas price index has a direct and indirect conduction relation to China's spot LNG
prices, and the influence of international natural gas price index on China's spot LNG prices is up to 40%. Second, China's spot LNG pric-
es can neither directly affect the international natural gas prices, nor indirectly influence to the international natural gas prices through
macroeconomic operation. Third, in China, there is no such a price conduction relationship between spot LNG prices and spot crude oil
prices, and the spot LNG market and spot crude oil market are separated. And accordingly some suggestions were proposed. First, the
short-term contracts shall establish a pricing mechanism based on the spot LNG prices. Second, it is necessary to make use of the spot
trading prices generated by the trading center platform to compile and issue the China's indexes (e.g. natural gas price index, LNG price
index and LNG transportation price index), strive for the LNG pricing power in the Asia-Pacific region, and enhance a voice right in the
international natural gas trade. Third, it is necessary to promote fair and orderly opening of LNG terminal stations and improve the capac-
ity utilization rate of LNG terminal stations.
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