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Research of Market Reaction to Stock Options Incentive Announcement in Listed Companies
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Abstract; Reviewing the research related to stock option incentive, the event study is used to test the market reaction to announcement of
stock options incentive in China since Listing Corporation Equity Incentive Management Method was released, also to test whether different
markets response to the announcements dissimilarly. Research shows that the market holds a positive attitude toward the announcement, an-

nouncement company stock can get higher cumulative abnormal returns ( CAR) than the non-announcement company,and there’s no differ-
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ence between the CAR of stocks in different markets.
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Figure |  Abnormal and cumulative abnormal return mean around
the announcements
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Table 1 Cumulative abnormal return of sample during event windows
KRR T df  Sig. (2-tailed) WEHEAT-IMH
CAR( -30, -21) -0.407 992 93 0.684 —-0.003 228
CAR( -20, -11) 0.688 329 93 0.493 0.004 353
CAR( -10,-1) 2.025034 93 0.046 0.014 225
CAR(0,9) 4.085512 93 0.000 0.034 969
CAR(10,19) 0.786 38 93 0.434 0.006 423
CAR(20,29) 0.543377 93 0.588 0.003 429
CAR( -1,1) 5.404 197 93 0.000 0.032 901
CAR( -5,5) 4.244756 93 0.000 0.041 29
CAR( -10,10) 3.998 806 93 0.000 0.047 666
CAR( -20,20) 2.940419 93 0.004 0.056 628
CAR( -30,30) 2.662721 93 0.009 0.065 865
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Figure 2 Cumulative abnormal return mean around the announce-

ments in different stock market
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Table 2 Paired sample test of cumulative abnormal return during event windows
Fic Xt e Wilcoxon 45 B A 5
AFEH XM%#ZITV[;EFW' t df Sig. (2-tailed) Xﬂ?gﬁj; —Zﬁﬂﬁ' Asymp. Sig. (2-tailed)
CAR( -30, -21) 0.008 17 0.833 729 93 0.407 1.114 0.265
CAR( -20, -11) -0.000 174 -0.015 982 93 0.987 0. 164 0.870
CAR( -10, -1) 0.021 049 1.966 4 93 0.052 2.359 0.018
CAR(0,9) 0.048 406 4.106 749 93 0.000 3.992 0.000
CAR(10,19) 0.017 887 1.432 159 93 0.155 1.344 0.179
CAR(20,29) 0.019637 2.112 724 93 0.037 1.970 0.049
CAR( -1,1) 0.037 774 5.804 542 93 0.000 5.409 0.000
CAR( -5,5) 0.046 23 3.361 966 93 0.001 3.324 0.001
CAR( -10,10) 0.066 356 3.351 294 93 0.001 3.758 0.000
CAR( -20,20) 0.088 226 2.788 302 93 0.006 3.041 0.002
CAR( -30,30) 0.123 168 3.073 488 93 0.003 3.418 0.001
®3 ARTGEAL AR BIGG R EERE U KRR
Table 3 Mann-Whitney test of cumulative abnormal return mean in different stock market
CAR( -30, -21) CAR(-20,-11) CAR(-10,-1) CAR(0,9) CAR(10,19) CAR(20,29)

Mann-Whitney U 1041.0 971.0 914.0 919.0 999.0 1017.0

Wilcoxon W 1744.0 2624.0 1617.0 2572.0 2 652.0 1720.0

Z -0.104 -0.646 -1.087 -1.049 -0.430 -0.290

Asymp. Sig. (2-tailed) 0.917 0.518 0.277 0.294 0.668 0.772
CAR( -1,1) CAR( -5,5) CAR( -10,10) CAR( -20,20) CAR( -30,30)
Mann-Whitney U 1047.0 1026.0 945.0 987.0 962.0
Wilcoxon W 2 700.0 1729.0 2 598.0 2 640.0 2 615.0
7z -0.058 -0.221 -0.847 -0.522 -0.716
Asymp. Sig. (2-tailed) 0.954 0.825 0.397 0.601 0.474
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