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Abstract: China's natural gas pricing system and mechanism have evolved fruitfully over years. This paper reviews the theoretical
research and application of China's natural gas pricing reform in terms of system and mechanism, and presents the prospects of the
reform. Findings are obtained in three aspects. First, the previous theoretical researches of China's natural gas pricing are generally
consensual on the roles of the evolution of natural gas pricing system and mechanism in guiding the system and mechanism reforms, and
also the role of the natural gas infrastructure pricing law in guiding the infrastructure pricing reform. Second, the natural gas production,
transmission, storage and marketing price management system with gate price management as the core is a representative achievement
in China's natural gas pricing reform, and it has effectively supported the accelerated market-based natural gas pricing reform and the
enhanced natural gas infrastructure pricing management. Third, the gate-bundled pricing practice will be cancelled in future natural gas
pricing system; the pricing will be dependent upon market competition in future natural gas pricing mechanism; and the volume will be
priced in future natural gas infrastructure pricing. Moreover, transaction hub will become the top priority in subsequent pricing reform.
It is concluded that China can learn from the European Union in its market-based natural gas pricing reform, that is, under the division
of natural gas marketns into domestic and non-domestic categories, the non-domestic gas pricing is enabled to be fully market-based as
soon as possible while the domestic gas is supplied at a steady price, and both domestic and non-domestic gas prices will be market-based
where the market conditions are mature enough.
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