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Table 3 Mediation effects of dynamic capability evolution and innovation capability on the impact of the three dimensions of resource

orchestration on GVC upgrading of enterprises

i A

SRR - - 95% ' {5 X 1] Ve df  CFI TLI ~ RMSEA  SRMR
BEGAL R P
la: RE—INC—UP 0.160 0.308 (-0.001,0401) 84058 59 0980 0.973 0.044 0.033
1b: RE—>DCE—UP 0.233 0.449 (0.113,0.381)
lc: RE—>DCE—INC—UP 0.053 0.102 (0.003,0.139)
GG R
2a: RI>INC—UP 0.249 0.487 (0.039,0.675) 93266 59 0970  0.961 0.051 0.035
2b: RF>DCE—UP 0.285 0.558 (0.161,0.463)
2¢: RI->DCE—INC—UP 0.070 0.137 (0.018,0.163)
BRI I A
3a: RU—INC—UP 0.137 0.206 (0.014,0.385) 74442 48 0976  0.967 0.050 0.032
3b: RU—DCE—UP 0.333 0.503 (0.111,0.598)
3¢: RU—DCE—INC—UP 0.073 0.110 (0.005,0.201)
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Table 4 Enterprise resource orchestration and capability performance under different GVC upgrading paths
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The impact of innovation capability on enterprises” upgrading

on the global value chain in underdeveloped areas:
A resource orchestration perspective

WEN Yi, WEN Shuhui, Yin Mengfei

(Faculty of Management and Economics, Kunming University of Science and Technology, Kunming 650500, China)

Abstract: [Objective] Cultivating innovation capability is conducive to the break through of re-
source dilemmas and the realization of global value chain (GVC) upgrading by manufacturing en-
terprises in underdeveloped areas. Therefore, it is of great significance to explore the impact of in-
novation capability on GVC upgrading and its mechanism from the perspective of resource orches-
tration. [Methods] Taking 219 questionnaire data from Yunnan automobile manufacturing enter-
prises, structural equation modeling was applied. Based on the resource orchestration theory, this
study explored how manufacturing enterprises in underdeveloped areas can enhance their innova-
tion capability through effective resource management and thus capture more value-added in the
GVC. Dynamic capability evolution mechanism was introduced to explore the process of resource
orchestration acting on innovation capability. [Results] (1) Resource orchestration facilitated enter-
prises to achieve GVC upgrading by enhancing innovation capabilities. (2) On the basis of effec-
tive resource management, enterprises influenced innovation capability by improving the evolution
of dynamic capability, that is, the breadth, depth, and speed of dynamic capability combination,
which in turn positively affected the GVC upgrading. (3) The three types of resource orchestration
had heterogeneous effects on capability and upgrading. Resource utilization had the most pro-
nounced effect on GVC upgrading by facilitating dynamic capabilities evolution. However, re-
source integration had the most pronounced effect on GVC upgrading through the enhancement of
innovation capability. [Conclusion] In the process of enhancing innovation capability, enterprises
in underdeveloped areas should pay more attention to the integration of upstream and downstream
resources and the development of internal and external resources, so as to provide continuous impe-
tus for realizing value-added in the context of resource constraints.

Key words: underdeveloped areas; resource orchestration; innovation capability; global value
chain upgrading; dynamic capability evolution
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