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The Hedging Investment Tactics of Ancient Porcelain According
to Auction Data

WU Mengyu
(East China University of Political Science and Law, Shanghai 201620, China)

Abstract: Ancient porcelains, most of which come from worldwide action market, are a significant category of art investment. As the

number of anticipators goes up, some investors may want to make a fortune from the “bandwagon effect”. However, trend changes easily and

cashability of ancient porcelains fluctuates. How to select a hedging porcelain assortment to avoid its liquidity risk? According to nearly 10

years of auction data of China Guardian Auctions and Sotheby’s, we can analyze the trend of porcelain investment. Through the calculation

of the correlation coefficient using Eviews, conclusions could be drawn to apply for a risk-avoiding investment portfolio. The final part

demonstrates the feasibility and profitability of the portfolio from the aspects of artistic value, historical value and marketable value.
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Tab.1
Spring auction 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Earlier (x1) 1 1 1 1 2 3 1 2 5 3 3
Ming (x2) 33 33 13 33 29 25 10 29 44 32 46
Qing (x3) 101 81 59 101 60 108 17 60 181 126 91
HIERR: 2003-20137 5 LA T HBEARE, TR
2
Tab.2
Correlation
X1 X2 X3
X1 1.000000 0.681363 0.451739
X2 0.681363 1.000000 0.716583
X3 0.451739 0.716583 1.000000
*3
Tab.3
Autumn auction 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Earlier (x1) 5 18 5 2 6 2 2 3 6 3
Ming (x2) 24 6 24 39 17 27 21 17 32 49 39
44 8 132
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Tab.4
Correlation
X1 X2 X3
X1 1.000000 -0.0390733 -0.468928
X2 —-0.0390733 1.000000 0.771419
X3 -0.468928 0.771419 1.000000
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Tab.5
Correlation
X1 X2 X3
X1 1.000000 -0.111079 -0.072673
X2 -0.111079 1.000000 0.712441
X3 —-0.072673 0.712441 1.000000
*6
Tab.6
Spring auction 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Earlier (x1) 0 4 5 3 0 1 6 9 101 13 10
Ming (x2) 11 18 22 26 14 14 19 21 21 50 3
Qing (x3) 180 171 154 157 118 111 160 119 148 149 30
)7
Tab.7
Correlation
X1 X2 X3
X1 1.000000 0.102167 0.046602
X2 0.102167 1.000000 0.432035
1.000000
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Tab.8
Autumn Auction 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Earlier (x1) 0 6 1 27 3 1 9 43 0 5 40
Ming (x2) 13 20 20 27 10 19 14 43 6 29 4
Qing (x3) 159 176 99 123 76 107 125 208 47 169 44
9
Tab.9
Correlation
X1 X2 X3
X1 1.000000 0.369172 0.128981
X2 0.369172 1.000000 0.811405
X3 0.128981 0.811405 1.000000
£10
Tab.10
Correlation
X1 X2 X3
X1 1.000000 0.079343 0.079180
X2 0.079343 1.000000 0.301232
X3 0.079180 0.301232 1.000000
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Tab.11
Price >100 50-100 10-50 5-10 1-5 0.5-1 0.1-0.5 50,000-100,000  <50,000
range million yuan  million yuan  million yuan  million yuan  million yuan  million yuan  million yuan yuan
2014 1 1 4 3 16 15 82 30 15
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