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PEFFORRS SRME . XT7E Wang DR ZRUEN T 3 1 IS R 4805 ), Young 1230 BF58 T AEOR IS 23 ] ¥ HHEE 2
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Cao Fl Zhang!6) BIFFT T UrAe] - sRFF AR IS A A5 ORISR B ORI TR IR AR S . (H, FROR IS TR
IR, S AN BE R B AR F) . JAT BRI 5 48 R AE S e b 5D Y, DR 0 PR ORI 2 ) T Pl LA A — A
AJ DA 20 XU b 5

2 Y WEEN B BRI, P iR NERSATE TR NI 2. ik Y 2 e XA
FAM (Q, S, P) EARSABEHIAR R, F(y) A Y IARE, AHMER y > 0, F(y) > 0. FHRES 2K
BT Y R, SR A KIE R, A R A A &R, Bl

Y =R+ R.

AR R AT Y TS, WE R(Y), AR H R =Y - R(Y) . B8, 0 <
R(Y) <Y, [FFE, 0 < R(Y) <Y, 184E R e R(0,Y). TRE AT FEAR-BE AP 1R DR B Ao vt 2 0 -5
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Math, 2011, 41(5): 461-475, doi: 10.1360/012010-422
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(%NS B > 0), ks ek 45w R IrE P, HAEEK R(Y) Wi
P > ER(Y) + 8y/VarR(Y),

HAR® EY? < oo, NIRRT TCT5 K.
AT VarR(Y) 1 Var(Y — R(Y')) A LR B U AT DR R XU, 12X P SR Ty 20 R
(122 HFRILA ) e
{ min Var(Y — R(Y)),
min VarR(Y),
(1.1)
. 0< R(Y) <Y,
S.t.
{ ER(Y) + 8y/VarR(Y) < P.
WHRAGOUR, R (1.1) 2B MR, FATTHH R T PR 7 VR R AR I 2 e g, B4R B ) 7

min [aVar(Y — R(Y)) + (1 — a)VarR(Y')]
[ osrm <y,
| ER(Y) + 5/ VarRY) < P,

Hbo<a<1, 83

min Var(Y — R(Y))
VarR(Y) < L,

st. ¢ ER(Y)+ 8/ VarR(Y) < P, (1.3)
0< R(Y)<Y.

XHL L AT BAIA A ORISR (1) _E 5. Cao HT Zhang 7E [6] T CAWFST 1 A (1.2), fbATTR&AE— IR

3 PSS B A 01 DR SN L 5 1 A RS A 21 852 /)R i) AL
55 2 WRSRARIRE (1.3), BoE, WEMIEA NI Ry,

Ri(y) =1 —=r)y— M)y, (1.4)

i M > 0 HILBI R RE r € [0,1), EATHRG TR (2.5), (2.6) MIAERX (2.7) MIffifhE. #
B TR RO,Y) PRS- D Ie0 50, 58T aUR RUEN] 7202 0] J7 25 M 29 4 ek 2
Gateaux 73N H Lagrange Fefik. WG4 T Ri(Y) B L R0 1 EE 5451,
553 WHFST T ARRERR RS AE, AR Y — R(Y') 8 H e 3 2R A A o 4 S & R, i LA
E[(Y —=R(Y) = E(Y — R(Y)))4)2 (3 2y = max(0,z)) FEEARE XS, A T fif v o) 5
min E[(Y — R(Y) - E(Y — R(Y)))+]?
VarR(Y') < L,
st. ¢ BR(Y)+ 8/VarR(Y) < P, (1.5)
0<R(Y) <Y,
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PATRAIRBE R THEAR 2] (1.5) Mt MBI Rs:
Ry(y) = (1 =r)(y = M), (1.6)

AR s M > BY FMRFRE r € (0,1) B1E (3.5) A1 (3.6) IR TTFE (2.5), (2.6) [Hfi#
.

W4 TS T A6 R 2ZE RS py(R) = E|Y — R(Y) — E(Y — R(Y))| FHISARFFARE S 4.
N pi(R) = 2pT (R), XFMEHA N T AEXFR KBS IEE pf (R), 1 E[Y — R(Y) —E(Y — R(Y))]+ & X.
D1 ab T ) A A DXL 00 2 ) de P 5 29 A TRD, RAT TR

R3(y) = (yAM —m)y, (1.7)

Hdro<m< M.
505, AVGE] 3 XU EE A B A G 5 SRR SR SR R [ — sl g g

2 FAERKEMEER

WR={R(Y):ER(Y) < +oo}, B R J& Hilbert 23[H], W (R1(Y), Ro(Y)) = E[R1(Y), Ra(Y)].
EXFEH g R>R AR-RMV:R—>RUTF:
g(R) =ER(Y) + 3/VarR(Y) — P, h(R) = VarR(Y)—L, V(R)= Var(Y — R(Y)).

IR RREIA A R EL (3 ILSCHR [7]) H Gateaux RI (S ILICHR [8])). MATR H € R, g, h,V IE R* € R
] Gateaux 7 N:
ER*(Y)H(Y) — ER*(Y)EH(Y)

Vy(R*)(H) = EH(Y) + 8 ; (2.1)

VarR*(Y)
Vh(R*)(H) = 2ER*(Y)H(Y) — 2ER*(Y)EH(Y), (2.2)
VV(R*)(H) = —2E(Y — R*(Y))H(Y) + 2E(Y — R*(Y))EH(Y). (2.3)

EXTHECCRH
C={RY)eR|0<R(y) <y,Vy=0}

WA C 22— NNEE (SR [8]). AT H R AEES Mo ={R e R| g(R) <0,h(R) <0,R e C}
ol V() M, X g AN EEZ A ARG I8, R Lagrange %L

La(R) = V(R) + Ag(R) + ph(R) + 0. (R) (2.4)
ki, HA A, p J& Lagrange 367, U, : R — RU{oo} N

0, Re(C,
V.(R) = N
+00, HE.

NGB B0k [8) MR, RS Mo BB V() mAMESEI T Ly RTSHA >
0, =0 BIANTFLRAAL i L
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31 /‘\R*GC, A>0 A p>0 fH15

(i) Ag(R*) =

(ii) ph(R*) =

(i) Ly(R) > L,\(R*),VR eR.
WMo R V() fEES Mc = {R e R | g(R) < 0,h(R) <0,R e C} LRUg/ME, EtfE V() 7F
M_={ReR|g(R)=0,h(R)=0,R e C} FHUR/MH.

IERR FERBDHMER R e R, B (1)-(iil) 0,

V(R*) = Ly(R") < LA(R).

WHR R e Mc, M4 Ly(R) < V(R), Ht V(R*) < V(R), R € Mc.
HARG I 1 A RRART T, MR E] A > 0,0 > 0 M43 (iii) L. 4 TUEM X Fl o £
1, A MLBAFAE M >0, r e (0,1) 1A &AF AL

(1—=r)(EY —-M)y +py/Var(Y — M), ) =P, (2.5)

(1—7r)*Var(Y — M), =L, (2.6)
L A BE(M Y)+ >0, (2.7)

L—r Var(Y — M), ’

Hf EY - M), = f[M’OO)(y — M)dF, Var(Y — M)y = [}, oy = MP?dF — ([, ., (y = M)dF)?,
E(M = Y)1 = [ (M —y)dF.
MITFE (2.5) Fl(2.6) (IfF (M, r) AFAERS, X247 —/N a8, B MR » 2000 2 (2.7). NI
RN i PRI A v R AT .
% 7 =inf{M : P.(Y > M) =0}. 5 Wk Var(Y — M), ;2L 31, F M <+ f
dVar(Y — M) 4
dM
KGR A Var(Y — M), & M e %, 30 limpy, Var(Y — M), = 0. BT VarY > L, AL
WME—[FSEEL Mo > 0 1115 Var(Y — My)y = L. & E] (2.6) B r <1, H M = My I r = 0, FLn 5

= 2F(M)E(Y — M), <0,

r—r(M)=1— m M € (0, My). (2.8)
H (2.7) A1 (2.8) A1%
1 1_ﬁ+ﬂE(M—Y)+}
1—r Var(Y — M)+
- ! [/Var(Y — M) — BE(M — Y, — VI.

(I —r)y/Var(Y — M),

i H(M) = \/Var(Y — M) — BE(M —Y); — VL. 5% H(M) Jj& M WESs%. B H(0) =
VVary — \F L>0 H limy_, HM) <0, M43 2IME—LE A My TG H(M;) = 0. W M < My,
BATE H(M*) >0, XRW (2.7) Moz, FEE (2.5), (2.6) M1

E(Y - M)y + 8y/Var(Y —M); _ P (2.9)
Var(Y — M)+ VL’ .
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L

| .
"I Var(y — M),

i M = min{ My, My}, IBAFHEER M < M, 4 r> 0 H (2.7) Bor. Wi (2.9) 78 (0, M) B —A
fi#, ZETTRE (2.5) M (2.6) 16 (0, M) x [0,1) WA —M# (M, r), Hor r xbN R (2.8) 19 M. R
AT LR B X AN 512

1 WwP>0, VarY > L, H

P EY + 3v/VarY

P > inf E(Y = M), + 3/ Var(Y — M), . (2.11)
VL = o<m<ii Var(Y — M),

IAAFAESZEL M >0 Fl r e (0,1) W2 (2.5)-(2.7).
WERR FEER (2.9) FH T

K(M)2VLEY — M), + (BVL — P)y/Var(Y — M), =0, (2.12)

th (2.10) FAH K(0) = VLEY + (VL — P)VVarY > 0, JFH il (2.11) A inf_ ), 37 VIE(Y — M)y +
(BVL — P)\/Var(Y — M), < 0. BT K(M) EELLI), MAFEAE M € (0, M) 145 K(M) = 0, B
(2.9) A M A M e (0, M). iFEE.

1 (2.10) B EY + vVarY > VVarY - 22 > VL. 2 = P, EDT%B&J\H%W%I%J\E’J%E
D TABBR IR 3, OGO BN, B (2.11), B F(0)(Ak)? < 1 - F(0) BOL, Hilt F(0) =
R (2.11) &3,

FE 1 % P>0, VarY > L > 0, HHAFE M >0, r € [0,1) Wi 2 (2.5)-(2.7), BBAH (1.4) &
S RE(y) A (1.3) fR (BB RAELR VarR(Y) < L, ER(Y)+ BDR(Y)< P M O< R(YY)<Y
T ORBSE PR SR P DR B 22 41 ).

IERR 1gG, WEEE| P.(Y > M) > 0, B, (2.5) FEOPE. M4E (2.7) A Var(Y — M), > 0,

A=2E(M —Y), >0, (2.13)
= L |, BEQM-Y), >0. (2.14)
1—r Var(Y — M),

TATIAUES B 1 BGZ 44 (1) A (i), B (2.5) AT (2.6),
g(RY) = (1 —r)[E(Y = M); + B/ Var(Y — M), ] -

h(R}) = (1 —7r)*Var(Y — M), — L =0,

K Ag(RY) = 0, ph(R?) = 0. A TGS (i) ZEEOL, BRITRFTEHE Re ¢, U U (R) = 400,
(iii) TAREAL. 1 Ry (R X,

R(y) —Ri(y) =20 XMERM 0<y< M. (2.15)

T Ry eCHMAZ0, =0, X AT R e C I, Ly 7E Ry &nlF, 7 SEEET [VV(R]) +
AVg(R}) + uVh(R)|(R — Ry). YEN=AMBEAL Ly 78 ¢ g1, ik, SE&H R e O,
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BAH
Lx(R) — LA(RY)
> VV(R])(R — RY) + AVg(R})(R — RY) + pVh(R])(R — RY)

= —2E(Y — R{(Y))(R(Y) — R{(Y)) + 2E(Y — R{(Y))E(R(Y) — R{(Y))

ERI(Y)(R(Y) — Ri(Y)) — ERI(Y)E(R(Y) — Ri(Y))
VarR;(Y)

+u2ERI(Y)(R(Y) — Ri(Y)) — 2ER{(Y)E(R(Y) — R{(Y))]

- —2{ /[Om) v - Ri)RW) — R W)dF - /[Om) b Ritr- [ R - R’{(y)]dF}

FAB(R(Y) — RI(Y)) + A8

) /[Om) [R(y) — R;(y)]dF

Mﬂf[o,oo)Ri‘(y)[R(y)le( JAF = [ o0 RI@)AF - [y [R(y) — Ri(y)ldF
W[o«» (R (y))dF — f[o,oo R )dF)
2u{ ~ Ri(y))dF — /[OMRTWF' /[O,M[R(y)‘RT(y”dF}
= -2 / " \ar -2 /[M’OO) v~ (1 )y — MR — Ri(w)]dF

+?{/OM)de+ MOO)[ (1r)(yM)}dF}/[OOO)[R(y)R;(y)]dF

Jirtiooy (1 = 1)y = M)[R(y) = Bi(y)]dF
(1-7) W[M oy (U= M)2dF — ([, \(y — M)dF)?
\ Jirr ooy =)y = M)dF - [\ [R(y) — R (y)ldF

(U= 1)\ Siato) 0 = M2AE = (fiyy o) (v = M)AF)?

”“{ /[M’m)(l —r)(y — M)[R(y) — Ri(y)ldF

- /[Mm)“ )y~ M)dF - /[O)OO)[R@) - RiGar }
2 /[O,M>(M - WIRW) - Riar + {2| - a1 + /[O,M) ydF

+/\/ y)|dF + A3
0,00)

n /[Mm)[y— (= )y — MYdF — /[Mm)u )y - M)dF}

1—r — M)dF
f[Moo)( )( ) Jr)\}./ [R(y)*RT(y)]dF
\/f[M o0) M)2dF — f[]VI,oo)(y — M)dF)? (0,00)

+/[Mm){ M~y (1— )y — M) + (1~ r)(y — M)

(1-r)(y—M)
(U= 1)\ fiato) 0 = M2AE = (fiyy o) (v = M)AF)?

—o / (M — y)[R(y) — R} (w))dF.
[0,M)

+AB

} [R(y) - Ri(y)]dF
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F1 LRMLERE (1.3)

L M (x108 USD) r Ry(Y) (x108 USD)

1.0 0.58389501 0.6453 0.3547(Y — 0.58389501) 4
1.5 1.49583700 0.5505 0.4495(Y — 1.49583700) 4
2.0 2.19884220 0.4520 0.5480(Y — 2.19884220) 4
2.5 2.78647780 0.3483 0.6517(Y — 2.78647780) +
3.0 3.29693488 0.2392 0.7608(Y — 3.29693488) 1
3.5 3.75104682 0.1246 0.8754(Y — 3.75104682) 4

it (2.1)-(2.3) FEE— AR, BT (2.13) M1 (2.14), EJE AR, BiEH (2.15),
BAVAEAGE] Ly(R) — LA(R}) > 0,YR € R, NGB 1 (O4AF (i) i 2. IEEE.
AL T A2 R (y) = ay A 3 i A

min Var(Y — R(Y))
s.t. VarR(Y) < L,

TR I ) EEAG R ORIS: (Z2 ISR [9)).

Bl 1 R Y MASEH o =2, \y = 5 T A0, B Y WBREERERE fry) =
lye=3¥, y > 0, BAH F(0) =0, BY =4 x 10® USD, Var(Y) = 8 x 103 USD, & 3 = 0.2, P =
V2 x 108 USD, A1 F B (W 1).

3 FHERKENERER

HT E[(Y-R(Y)-E(Y—-R(Y)))+]> AGH, ZHAGETHFE I Gateaux 7. A T AIX AN n) g, 3k
B TR L. AT XL R 2 [0,00) — (—o0, 00) WAAXATEM y = 0 A% Ri(y) < R(y) < Ra(y)
BT BT v R AL R 120 R(Ry, Re), H Ry HIUFBREL Ri(y) =0 Bl Ro(y) =y & X. £ R &
R(Ry1, Re) LIATIELIR%. 4 o R — Ry AT FREL. ERET o, TATE SUREME p(R) 1
MR, B p(R) = Eo(Y — R(Y) — E(Y — R(Y))). [, 3AED FE#%:

(A)EY < 00, (B) ER? < 00 H ER2 < o0, (C) Ep[Y —R(Y)—E(Y —R(Y))] < 00, YR € R(Ry, Rs).
s(-) WK H dp(t) KR H. (1) = sp(y — R*(y) — E(Y — R*(Y))). &K

(A)M@—Mw—HY—MH»—ﬂw4Nm—HY—W@WWﬂw
> /[ W) B (0) + BRY) ~ R (0O)F (3.1)

(B ULSCHR [4]). BRAETRATZR th @ WAL (3.1) TIAST AL 0™ i 1) — R L

EE 2 W s*(y) f£ R € R(Ry, Ry) WA (3.1), i3 /VarR*(Y) > 0. WIH XA >0, >0, s*(y)
1 R* :]0,00) — (—o0, 00) &

(i) MR y > 0, R*(y) = Ra(y),

ER"(Y) Ra(y)
VarR*(Y) +AP VarR*(Y)

A=s"(y) +Es"(Y) — AB —2uER*(Y) 4 2uR; (y) = 0;
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(i) XHMER y > 0, R*(y) = Ra(y),

ER*(Y) ()
VarR*(Y) VarR*(Y)
(iit) XL y > 0, Ri(y) < R*(y) < Ra(y),

ER (YY) ., R
VarR*(Y) VarR*(Y)

A—=s"(y) +Es*(Y) - A3

= 2uER*(Y) + 2uRa(y) < 0;

A—s"(y) +Es*(Y) — A3 —2uER*(Y) + 2uR*(y) = 0;

(iv) g(R*) = ER* + pv/VarR* — P <0, A\g(R*) =0, h(R*) = VarR* — L <0, uh(R*) = 0.
W4, FELR ER+ BV VarR < P fll VarR < L T, R* TERVFE R(Ry, Ro) TE p(R) = Ep[Y — R(Y) —
E(Y — R(Y))] B /MH.

UERR XA A > 0 Al p > 0, % & Lagrange PR %L

LA(R) = p(R) + Ag(R) + ph(R). (32)

51 1 20, Y R* € R(Ry, Ro) 1 Ly(R) 7E38 R(Ry, Ro) /N, R* € R(Ry, R2) 1F p(R) 1E3K
R(Ry, Ro) T/,
HT g(R) fl h(R) 2™, B (2.1), (2.2), (3.1) A (3.2) FA14542

LA(R) — LA(R")
g /[ Toly = Rly) ~ B~ BO) = ply ~ 7 () ~ B ~ B (0V)F)
+ AVg(R*)(R — R*) + uVh(R*)(R — R*)

> /[Om) ' (W[~(R(y) — R* () + B(R(Y) — R*(Y))|dF
(YV)(R(Y) = R* (V) — ER*(Y)E(R(Y) — R*(Y))
VarR*(Y)
+2u[ER*(Y)(R(Y) = R*(Y)) — ER*(Y)E(R(Y) = R*(Y))]
- /[Om) (W)~ (R(y) — B* () + B(R(Y) — R*(Y))dF

M
/' VarR*(Y) Jio,00)

2 / (R*(y) — BR*(Y))(R(y) — R*(y))dF
[0,00)

FAB(R(Y) — R* (V) + AgEE

+AE[R(Y) — R*(Y)] + (R*(y) — ER"(Y))(R(y) — R*(y))dF

ER"(Y) Ri(y)
VarR*(Y) AP VarR*(Y)

/ [)\ —s"(y) +Es*(Y) — A8
{y=0|R*(y)=R1(y)}

COuER'(Y) + ml(y)} (R(y) — Ry (y)ldF

ER*(Y R*
+ / [A — 5*(y) + Es*(Y) — AB W) g W)
{y>0|R: (y)<R*(y)<Raz(y)} VarR*(Y') VarR*(Y)

CuBR*(Y) + M*(y)] [R(y) — R* (1)}dF

ER*(Y R
+ / [)\ — s (y) + Bs*(Y) — A8 W) A3 2(0)
{y=0|R* (y)=Rz(y),R1 (y) <Rz (y)} VarR*(Y') VarR*(Y')
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= 2uER"(Y) + 2uRa(y) | [R(y) — Ra(y)]dF.

Dy WA —ABUREARSU, O (1) A1 R(y) > Ri(y) #MOT, y € {y = 0| R*(y) = Ri(y)}; TJa— M
ﬁ?‘%#ﬁlﬁ‘l HIF (i) A1 R(y) < Ro(y) BOL, y € {y > 0| R*(y) = Ra(y), Ra(y) < Ra(y)}; H B
%? 0 2 (iii) ﬁjzj y € {y >0 | Ri(y) < R*(y) < Ra(y)}. M Lyx(R) — La(R*) >0 H R* /&

é%\%—uéﬁz o(t) = (t1)?, p(R) = [Y—R(Y) E(Y — R(Y))1Z i, JAPRAIEW] (1.6) 1€ XIWAE
PR G2 Ry & R0,y) b2P07 22 USSR N R St k.
I 3 ¥ P L, >0, VarY > L, RGO (12) M (13) A f# (M, r), H

P E(Y -EY);+gy/Var(Y —EY),
— < (3.3)
VL Var(Y —EY) |
E(Y - M)_ — BE(Y — EY) +2(1—r)<£ (3.4)
— + NS ﬁ(l — 7") . .
A (1.6) HE SHARHBUR L] Ry & R(0,y) P52 RESEE A EALag (B Ry S22 1 (1.5)

(I,

IERR AR 1 AR, BRAVIE RS RE (2.5) 1 (2.6) AR (M, r), 75 (3.3) FISME T S
M >EY, # (2.12) %1 K(EY) > 0.

SEXRRELQ:[0,1] xRy — Ry Hl X pu WI'F:

Q(r,M):E(YfR*(Y)):/ (yM)dFJrr/(M )(ny)deLM,

(0,M]

/\:2[E(Y_M)+_E(Y_Q(TaM))++M_Q(TaM)]v (35)
1 . BA
ul—r[ 2 Var(Y—M)J' (3.6)
IAETRAAE (3.4) 254 FRUEHI A >0, p>0. H
EY —Q(r,M))+ Y EY—l—UVarY M)s
B(Y —EY), Var
E(Y —EY), Var
1
L
A= 2[ mE(Y —M),+EY -M)_ —E(Y — Q(T,M))+:|
L
€ {Z(E(Y —M)_ —E(Y —EY),), 2<E(Y —M)_ —-EY -EY); +2 Mﬂ . (3.7)

—Jjifil, T M > EY, E(Y —EY), = E(Y —EY)_ H B(Y — M)_ & M fERg %, 1753
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> —J7, R4 (2.6) Al (3.4), F
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Optimal reinsurance under the standard deviation principle

SONG LiXin, HUANG Yulie & ZHOU Juan

Abstract This paper concerns how to purchase the reinsurance to minimize both the insurer and the reinsurer’s
risk fluctuation under the standard deviation principle. Sufficient conditions for the optimal reinsurance contract
are obtained in the restricted class of admissible contracts. Assume that the reinsurer’s risk is less than a threshold,
and then we find out the optimal reinsurance contract that minimizes the insurer’s risk. Here the insurer company
can take three general and useful risk measures.
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