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Abstract ; In recent years , along with the rapidly developed unconventional natural gas resources in the United States , China has just
come into the initial stage in this sector. In addition, the involved multi-layer and multi-stage development technologies make its diffi-
culty degree and input cost greater than the recovery of conventional natural gas resources . In view of this, this paper made an inves-
tigation into a number of literatures to learn about the successful experience from the unconventional natural gas resource exploitation
in North America. First, robust support from the U .S. government has been provided including tax subsidies, tax incentives , su-
pervisory policies , research foundation input . etc . , which contributes a lot to a surge in the unconventional natural gas production in
less than 20 years . Through the analysis of economic benefits from the development of multiple shale gas and tight gas reservoirs , it
was found that assuming a 10% internal rate of return, the benchmark unconventional gas price would be 1.61 Yuan Renminbi
(CNY) per m’ to achieve revenue balance. As for Chinese operators in this sector, great challenge will have to be met due to the
rather low gas price and high development investment ; if expecting breakeven , besides governments helpful policies , they also need
to improve their working efficiency and cut down their operation costs by all means .
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