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Risk evaluation of agricultural investment along “The Belt and Road” route and its implications
for China’s agricultural “Going Out”
ZHAQO lie, JIANG Xiao-yu, CHEN Yang-fen
(Institute of Agricultural Economy and Development, Chinese Academy of Agricultural Sciences, Beijing 100081, China )
Abstract : Under the background of continuous advancement of “The Belt and Road” initiative, systematic evaluation
of agricultural investment risks in foreign countries along the “The Belt and Road” route is of great significance for
promoting the policy of China’s agricultural “Going Out”. Based on the risk management theory, this paper constructed
an evaluation index system from four aspects, including politics, economics and market, society, and agricultural
industry, and adopted an improved entropy value method to compare and to analyze the risk levels of agricultural
investment in foreign countries along the route. In addition, this paper also adopted the clustering analysis to divide the
levels of risks and discussed the inspirations of China’s agricultural “Going Out” strategy. Results show that the overall
risk level of agricultural investment along “The Belt and Road” route was decreasing since 2005. Besides, there were
significant regional differences in the comprehensive risk levels, with lower investment risks in Southeast Asia and
developed countries, followed by Central Asia and Central and Eastern Europe, and higher investment risks in South
Asia, West Asia and North Africa. Additionally, the risk level fluctuations in the economic and market dimension as well
as the industrial dimension were reduced, and there were no obvious changes in the political and social dimensions.
Based on the above analysis results and taking into account the characteristics of China’s agricultural investment and
the international economic and trade situations, to steadily promote China’s agricultural “Going Out” strategy, this paper
recommends to further optimize the layout of the agricultural industry chain, to explore potential investment markets, to
pay attention to the risks of cultural diversity, and to establish a joint mechanism to hedge or reduce major agricultural
investment risks.
Key words : overseas agricultural investment; risk evaluation; “The Belt and Road” initiative; agricultural “Going
Out”; the entropy value method
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