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An analysis of cigarette demand in China (1 )
——current status and model building

BAI Yuarrliang, WU Ying-lu, CHENG Xiao-su
China Tobacco Chuanyu Industrial Corporation

Abstract: In order to analyze cigarette demand and establish reasomable cigarette demand model of Chind s cigarette market,

relationship between macroeconomic indicators and cigarette wnsumption was investigated. Based on five assumptions, Theil-
Barten demand model was revised to construct the basic cigarette demand model from which derived four models to analyze the
impacts of residents consumption expenditure, cigarette price, regional difference; economic growth, industy upgrade, con-
sumption difference between rural and urban residents, and average pwpensity to cigarette consumption on cigarette demand in

China.
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