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Empirical Study on Relationship between Chinese Money Supply
and Shanghai Composite Index "

DENG Ma“* JIANG Xiangcheng
( Business School of Hohai University , Nanjing 211100 )

Abstract ; The mutual influence mechanism of monetary policy and stock price is studied in the article. Data about the mon-
ey supply and the Shanghai composite index from January 2001 to October 2013 are got and the VAR model on the relation-
ship between money supply and stock price is established in order to empirical analysis. The money supply changes of differ-
ent levels does not have a strong impact on the Shanghai composite index is firstly confirmed. This is a fact that the regula-
tion function of monetary policy was invalid; Secondly the article also thinks stock price changes only having a significant
effect to the narrow money supply,and it having no effect on the broad money supply,all of these implies the influence of
both the stability of the equilibrium relationship is not mutual.
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2 91.10446 8.895539 1.353557 98. 64644 99.35551 0. 644487 5.219198 94.78080
3 89.77149 10.22851 1.521262 98.47874 99. 08657 0.913430 5.306601 94. 69340
4 87.67567 12.32433 1. 629635 98.37036 98.83703 1.162973 5.612994 94.38701
5 87.31504 12. 68496 1.632053 98.36795 98.29027 1.709732 5.252585 94.74742
6 87.31549 12.68451 2.549727 97.45027 98. 17006 1.829941 5.476574 94.52343
7 87.32461 12.67539 3.067303 96.93270 98.06048 1.939522 5.428176 94.57182
8 85.94960 14.05040 3.096547 96.90345 98.05597 1.944028 5.447208 94.55279
9 85.96978 14.03022 3.095661 96.90434 98.02202 1.977978 5.409065 94.59094
10 85.91098 14.08902 3.232533 96.76747 98.02071 1.979291 5.411190 94.58881
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