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Experience Analysis of European Carbon Intermediate Traders
to Participate in Carbon Market

Yin zhifang®, Zhang Binliang?, Lin Min*

(1. Beijing Office, Blue World Carbon Capital, Beijing 100022, China;
2. Beijing E-Blue Technology CO., LTD, Beijing 100022, China)

Abstract: China’ s carbon trading market has just started, and is still in the pilot stage, gradually extending.
So, summing up and referring to the mode of operation and experience of carbon market participators in developed
countries have practical significance for the successful operation of China’s carbon trading market and the estab-
lishment of discourse power in the international carbon market. This paper analyzed their business models, work
scopes, financing modes and risk management methods by researching the behaviors and operation rules of four
European carbon intermediate traders in the carbon market. It was concluded that: as the important carbon market
participants, both carbon trading intermediaries derived from traditional energy industry or professional carbon
trading companies need financing and risk management. This makes the involvement of the financial and insur-
ance intermediaries a necessity. The participation of financial institutions and carbon trading intermediaries con-
tributed greatly to the mobility of the carbon market. Meanwhile, the introduction of the futures activated the
European carbon trading market. China’s carbon market can learn from the construction experience of the Euro-
pean carbon trading market. It should adopt appropriate methods to transform the current purchase of voluntary
emission reductions into mandatory requirements on high emitters, and thus to create demands for domestic car-
bon market. It should also allow a large number of carbon trading intermediaries and financial institutions to enter
the carbon market to ensure the market’s mobility.
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