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Tab. 1 Industry concentration degree of Chinese tobacco industry
in 1996-2012

Sy AlbUE CR, Ak CRy Ak & HHI 454

1996 0.1554 0.2525 0.0161
1997 0.1528 0.2460 0.0159
1998 0.1741 0.2701 0.0175
1999 0.1734 0.2722 0.0179
2000 0.1777 0.2819 0.0183
2001 0.1681 0.2708 0.0176
2002 0.1600 0.2628 0.0173
2003 0.1611 0.2663 0.0182
2004 0.1701 0.2932 0.0217
2005 0.2219 0.3789 0.0289
2006 0.2600 0.4412 0.0372
2007 0.3135 0.5206 0.0533
2008 0.4002 0.6425 0.0543
2009 0.3987 0.6378 0.0538
2010 0.3985 0.6375 0.0538
2011 0.3981 0.6349 0.0536
2012 0.4015 0.6370 0.0538
YA 0.2521 0.4086 0.0323

1.3 WET W HiaEaEshai

F1ER T o EEE Tk 1996-2012 4 LISk T
YR ERAA SN . M HHIF850CRE, 1996-2012
E, FREAE LA HHT S8 508520 7, i 1996 4
1) 0.0161 L F+ %2 2012 ££ 11 0.0538, K T 3 fif.
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Tab. 2 Classification criteria of market structure based on
concentration degree

DEZET e il CR,H /% CR, 18 /%
FHTH CR,>85
A 75<CR, < 85 CRy>85
Sk A 50<CR, <75 75 < CR, < 85
ATV A 35<CR, < 50 15<CR, <75
v A 30<CR, < 35 40 < CR, < 45
e CR, < 30 CR, < 40

2 3 1998 ££F1 2008 £ &4 TiHERERTEE

Tab. 3 Comparison between market concentration of different
industries in 1998 and 2008

G 1998 2008
(TNE S CR, CR,
ARSI R 0.6084 0.4536
SO A1) I 0.2897 0.2915
PERLE:yI MY &= 4 0.2531 0.1433
(faEsan i3 beN 4 0.2905
PR AT R RO, 0.2684 0.1254
Rt E BB MR R e A 0.2095 0.1195
H R AR A = AR, 0.1738 0.0850
pachatini & 34 0.1739 0.0980
OSSR RIE 0.1635
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Fig. 1 Cigarette production volume of Chinese tobacco industry in
2000-2012
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Fig.2 Comparison between main sales revenue and sales cost of
Chinese tobacco industry in 2000-2012
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Fig. 3 Profits and taxes turned in to national revenue of Chinese
tobacco industry in 2006-2012
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Tab. 4 Comparison of production efficiency of Chinese tobacco
industry enterprises in 2006-2012

£5:% NI 5% N2 (€ 5 R .

O wm wh Awx owx

TFP

2006-2007 1.036  0.996 0996 1.040 1.032

2007-2008 0.957 1.092 0975 0.982 1.045

2008-2009 1.009 1.137  0.946 1.066 1.147

2009-2010 1.059  0.979 1.063  0.996  1.037

2010-2011 0.977  0.955 1.011 0.967  0.933

2011-2012 0.996  1.088 1.014 0982  1.084

mean 1.005 1.039 1.000  1.005 1.044
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Tab. 5 Variable selection and data acquisition

TR TRV

e B I R R0 B

BORBEA @R R AR L

EEEN S TSR 5 L

g SR ATE, R
LN

B Bre T

BT A% FERAH T A K

33 HItEREHEE

F T 17 Z AR B A EE Tk Ak 2006-2012 4 () T
BR A X FL T3 3 S N AR s B AT RS, T
iR 6 fin.

*® 6 TIAB NN SMEEEHEHITER

Tab. 6 Market spill-over effect and scale elasticity
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Research on the relationship between market structure and economic
performance in China’s tobacco industry

HU Anyuan"’
1 Center for Economic Research, Shandong University, Jinan 250014, China;
2 Shandong Provincial Tobacco Society, Jinan 250014, China

Abstract: Through reviewing development and evolution of China’s tobacco industry, this paper analyzed the relationship between
market structure changes and economic performance. Result showed that economic performance of China’s tobacco industry and market
concentration degree were significantly positively correlated. New Empirical Industrial Organization (NEIO) approach was employed
to assess the scale elasticity and market force of China’s tobacco industry as a whole system. Results showed that the spill-over level of
market forces and scale economy were the underlying reasons, which provided a feasible path for competitiveness improvement and even
the overall development of China’s tobacco industry by taking market as the guidance, optimizing industrial and market resources, and
cultivating big brands of large enterprises.
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