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Development situation and influence enhancement of Shanghai crude
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Abstract: China is a major producer, consumer and importer of crude oil in the world, but lacks the international crude oil
prices influence and discourse power that match its market position. The large import scale, high external dependence, and
exposure risk are the key issues facing China's oil and gas security guarantee at present. Since the listing of Shanghai crude oil
futures, it has achieved various development results and is currently in an important period of strategic development
opportunities. This paper summarizes and analyzes the constraints and favorable conditions for the development of Shanghai
crude oil futures. The constraining factors include limited application scenarios, low trading volume and open interest,
insufficient information disclosure, and settlement facilitation to be improved. The favorable conditions include relying on the
consumption center, improving policies and systems, and promoting the internationalization of the RMB. In order to further
enhance the influence of Shanghai crude oil futures prices, promote Shanghai crude oil futures to become the benchmark of
crude oil pricing in the Asia-Pacific and even the international community, the suggestions are as follows: (1) The governments
and enterprises should make efforts to actively expand the application scenarios of crude oil futures prices; (2) Establish an
authoritative and unified platform and mechanism for releasing commodity information; (3) Gradually enrich and improve the
international variety sequence of oil and gas futures; (4) Accelerate infrastructure construction to foster and grow the
Asia-Pacific spot oil and gas market; (5) Expand the RMB settlement for oil and gas trade, jointly promote the
internationalization of RMB.
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China's crude oil production, imports and external dependence from 2008 to 2022
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